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AvalonBay Communities Completes the
Sale of 80% Interest in Five Manhattan
Apartment Communities

ARLINGTON, Va.--(BUSINESS WIRE)-- AVALONBAY COMMUNITIES, INC. (NYSE: AVB)
(the “Company”) announced today that it completed the previously announced contribution
of its fee ownership of Avalon Morningside Park, Avalon Bowery Place |, and Avalon Bowery
Place Il, as well as of its leasehold interest in Avalon West Chelsea and AVA High Line, to a
newly formed joint venture with an institutional client of global real estate investment
manager, Invesco Real Estate. AvalonBay retained a 20% interest in the venture and is
acting as the managing member of the venture and property manager for the assets. The
transaction was based on an aggregate asset valuation for the contributed assets of
approximately $760 million.

In connection with the preparation and formation of the joint venture and the contribution of
assets to it, the following occurred:

e AvalonBay repaid approximately $194 million of variable rate mortgage notes secured
by Avalon Bowery Place | and Avalon Morningside Park, which had a weighted
average interest rate of 3.8% as of September 30, 2018.

e The newly formed joint venture originated approximately $396 million of secured
financing at a weighted average interest rate of 3.9%.

¢ AvalonBay received net proceeds of approximately $470 million from the transaction.

The five communities included in this transaction will not be consolidated by AvalonBay for
financial reporting purposes for the period ending December 31, 2018.

Cushman & Wakefield acted as exclusive advisor to AvalonBay in this transaction.
About AvalonBay Communities, Inc.

As of September 30, 2018, the Company owned or held a direct or indirect ownership
interest in 290 apartment communities containing 84,490 apartment homes in 12 states and
the District of Columbia, of which 19 communities were under development and 15



communities were under redevelopment. The Company is an equity REIT in the business of
developing, redeveloping, acquiring and managing apartment communities in leading
metropolitan areas primarily in New England, the New York/New Jersey Metro area, the Mid-
Atlantic, the Pacific Northwest, and the Northern and Southern California regions of the
United States. More information may be found on the Company’s website at
http://www.avalonbay.com.

About Invesco Real Estate

Invesco Real Estate is a global leader in the real estate investment management business
with $64.1 billion in real estate assets under management, 491 employees and 21 regional
offices across the U.S., Europe and Asia (as of 09/30/18). Invesco Real Estate has been
actively investing in core, value-add and opportunistic real estate strategies since 1992.
Invesco Real Estate is a business name of Invesco Advisers, Inc., an indirect, wholly owned
subsidiary of Invesco Ltd. Invesco Ltd. is an independent investment management firm
dedicated to delivering an investment experience that helps people get more out of life.
NYSE: IVZ; www.invesco.com.
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