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$UOLQJWRQ 9% $YDORQ%D\ &RPPXQLWLMIKU,IQF PROKSIMQGHG VOR UFKY )HEUXDU\
WKH U&RPSDQ\0 UHSRUWHG (DUQLQJV BXWORFNH O GLOXWHG
U360 )YXQGV IURP 2SHUDWLRQV DWW

VWRFNKROGHUV GLOXWHG U))20 SHU VKDYH DOBVXRWY §RPSPHYYH G WR JHEUXD U\ 25
VKDUH DV GHILQHG LQ WKWWUBMORRGWKYRU WKH 3HU 6KDUH
HQGHG 0ODUFK DQG DV GHWDLOHG EHORZ (36 ))2 &RUH ))2

B3URMHFWHG SHU VKDUH
6DPH 6WRUH 5HVLGHQWLDO 12,

I 2YHUKHDG DQG RWKHU 6
a 4 &DSLWDO PDUNHWY DQG WUDQVDFWLRQ
&KDQJH DFWLYLW\

(36 8QFRQVROLGDWHG LQYHVWPHQW LQFRPH
DQG RWKHU o
))2 SHU VKDUH )
,QFRPH WD[HV o
&RUH ))2 SHU VKDUH ) -
&DVXDOW\ ORVYV o) o
JRU DGGLWLRQDO GHWDLO RQ UHFRQFLOLQJ LWHPV EHWZITHHR RXHW D.QH RPIHUMHDWUH & XWDDAEKD HD @& .
FRPPRQ VWRFNKROGHUV ))2 SWW RRAPHWE O/fH H GHSUHFLDWLRQ H[SHQVH o) o

- 4 SHU VKDUH UHSRUWHG UHVXOWV

7KH PLG SRLQW RI WKH &RPSDQ\ V )HEUXDU\ RXWORRI

7KH IROORZLQJ WDEOH FRPSDUHV WKH &R'{’Sﬁg)%\-_%‘gVHE&FH\g%WG'PJWV?(E@WVQFROOHFWLEOH OHDYV
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 S
WKUHH PRQWKY HQGHG WRUPKY UHVXOWYV IRU WKH

SULRU \HDU SHULRG 6DPH 6WRUH 2SHUDWLQJ 5HVXOWYV IRU Wk
(QGHGDUFK &RPSDUHG WR WKH 3ULRL
3HULRG

4 5HVXOWV &RPSDUHG WR 4
=3 3“):’26KD&URHUH))2 6DPH 6WRUH WRWDO UHYHQXH IRUFUHDVHG

4 SHU VKDUH UHSRUWHG UHVXOWYV WR 6DPH 6WRUH 5HVLGHQWLDO UH

6DPH 6WRUH 5HVLGHQWLDO 12, LQFUHDVHG RU WR DV

"HYHORSPHQW DQG 2WKHU 6WDELOL]HG GHWDLOHG LQ WKH IROORZLQJ WDEOH

5HVLGHQWLDO 12,

2YHUKHDG DQG RWKHU

&DSLWDO PDUNHWY DQG WUDQVDFWLRQ

DFWLYLW\

8QFRQVROLGDWHG LOQYHVWPHQW LQFRPH

,QFRPH WD[HV o)

&DVXDOW\ ORVV o ¢}

*DLQ RQ VDOH RI UHDO HVWDWH DQG )

GHSUHFLDWLRQ H[SHQVH (o] (@]

4 SHU VKDUH UHSRUWHG UHVXOWYV

&RQVLVWYV RI LQFUHDVHV RI LQ UHYHQXH DQG LQ RSHUDWLQJ H[SHQVHV

7KH IROORZLQJ WDEOH FRPSDUHV WKH &RPSDQ\xV DFWXDO UHVXOWV
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 SHU VKDUH IRU WKH
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KRPHY ZKHQ FRPSOHWHG DQG EH GHYHORS

6DPH 6WRUH SHVLGHQWLDO SHQWDO SHYHQREWBODPQDHELWDO &RVW7RH &RPSDQ\ XVHV W

4 &RPSDUHG WR 4 'Y3 WR DFFHOHUDWH ZKROO\ RZQHG GHY

SHVLGHQWLDO UHQWDO UHYHQXH &RPSDQ\V H[SDQVLRQ UHJLRQV E\ XWL

/HDVH UDWHV
&RQFHVVLRQV DQG RWKHU GLVFRXQWV PXOWLIDPLO\ GHYHORSHUV WR VRXUFH DQG

(FRORPLF RFFXSDQF\ ZKLFK WKH &RPSDQ\ RZQV DQG RSHUDWHYV
2WKHU UHQWDO UHYHQXH
8QFROOHFWLEOH OHDVH UHYHQXH H[FOXGLQJ UHQWSWODUHF K WKH &RPSDQ\ FKRIE;\/ROLGDWH
S5HQW UHOLHI - '"HYHORSPHQW FRPPXQLWLHV XQGHU FRQ\
SHVLGHQWLDO UHQWDO UHYHQXH H[SHFWHG WR FRRWDUWPHQW KRPHV DQG
XQFROOHFWLEOH OHDVH UHYHQXH IRU WKH &RPSDQ\xV 6D R R | L

7KH &RPSDQ\ UHFRJQL]H® G IURP JRYHUQPHQW
UHQW UHOLHI SURJUDPV GXULQJ 4 DQG 4 UHVSHFWLYHO\

6WUXFWXUHG ,QYHVWPHQW 3URJUDP WKH

6DPH 6WRUH S5HVLGHQWLDO RSHUDWLQJ$\y|[I%II59¥k|V LQ&\H(HHDMHSSDQ\ KDG FRPPLWP

RU WR DQG 6DPH BWRYHSGKUWH]]DQLQH ORDQV IRU WKH GHYI

SHVLGHQWLDO 12, LQFUHDWRG WR  pXOWLIDPLO\ SURMHFWV LQ WKH &RPSDC
LQ WKH DJJUBDDWK $W WKH

FRPPLWPHQWY KDG D ZHLJKWHG DYHUDJH

7KH IROORZLQJ WDEOH SUHVHQWYV SHUFHQW[deﬂGFﬁ(lP\Q*IUM IDQVWU_#_RDR\UBDWQIN’ RQ R

6WRUH 5HVLGHQWLDO UHQWDO UHYHQXHgRSHPBWLRI HISHQNHY PRESpQ\ KDG 1XQ
12, IRUWKUIHH PRQWKYV HQGHGFRPBBIHG RI WKHVH FRPPLWPHQWV

WR WKHHH PRQWKY HQGHG ODUFK

/ILTXGLW\ DQG &DSLWDO ODUNHWYV

2 &RPSDURHG WR 4 $V RIDUFK WKH &RPGID@RWDYH DQ\
6DPH 6WRUH 5HVLGHQWLDO
ERUURZLQJV RXWVWDQGLQJ XQGHU LW
SHYHOXH 2SH] s XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\
12, 12, LWV XQVHFXUHG FRPPHUFLDO SD:

1HZ (QJODQG
OHWUR 1< 1-
OLG $WODQWLF

SURJUDP 7KH FRPPHUFLDO SDSHU SURJUDF
WKH &RPSDQ\ V FRPPLWPHQW WR PDLQWDL(

ERXWKHDVW )/ FDSDFLW\ XQGHU LWV &UHGLW )DFLOLW\ I
'HQYHU &2 DFWXDO ERUURZLQJV XQGHU WKH SURJUDP
3DFLILF 1:
1 &DOLIRUQLD ,Q DGGLWLODQFKOW WKH &RPSDQ\ KDC
6 &DOLIRUQLD LQ XQUHVWULFWHG FDVK DQG FL
2WKHU ([SDQVLRQ
5HILRQV DQG LQ FDVK LQ HVFURZ ZKLFK L\
7RWDO I SULPDULO\ UHODWHG WR SULQFLSDO UHV
6HH SWWDFKPHQW  4XDUWHUO\ 5HVLGHQWLDO 5HQWEPR BHWYRIZXHQUQB BEFBEPRHP HQ W V
&KDQJHV IRU DGGLWLRQDO GHWDLO
6HH SWWDFKPHQW 5HVLGHQWLDO 2SHUDWLQJ ([SHQVHV 2SHJ IRU GLVFXVVLRQ
RI YDULDQFHV 7KH & RPSDQ\xV DQQXDOL]JHG 1HW 'HEW WR

GHILQHG LQ WKLV UHOMD VM HIR RIWK H
WLPBQG 8QHQFXPEHUHG 12, DV GHILQHG 1

'"HYHORSPHQW $FWLYLW\
IRU WKHHH PRQWKY HQGHGZDNMUFK

&RQVROLGDWHG '"HYHORSPHQW &RPPXQLWLHYV

XULQJ WKHBHH PRQWKVY HQGHG 0BMKAK
&RPSDQ\ UHSDLG SULQFLSDO DPRXQW

'XULQJ WKHUHH PRQWKYVY HQGHG 0BMKAK
Qlﬁz%l-bv DW LWV PDWXULW\

&RPSDQ\ VWDUWHG WKH GHYHORSPHQW RI sYDBORS IENHG
ORFDWHG LQ ORRUHVYLOOH 1& E#VIDQIRQ /DNH 1RUPDQ LV
GHYHORSHG WKURXJKVWHKN HORBHUQ\)XQGLQJ

3URJUDP ")3 BEGHAWHG WR FRSDWIMRHQW

&RS\VULJKW « $YDORQ%D\ &RPPXQLWLHV ,QF $00 5LJKWV



.Q $SULO WKH &RPSDQ\ VHWWOHG vv_
IRUZDUG FRQWUDFWY HQWHUHG LQWR LQ $SUU’U§UX DU\ )XQ‘@;GL"W\U 2XWOR Ng

R
R $S U XOO <HDU 2XWO
JRUZDUG LVVXLOQUKDUHYV RI FRPPRQ VWRFN—GHW 30U 6KDUH

RI RIIHULQJ IHHV DQG GLVFRXRWYV IRU 36 )2 &RUH))2

SHU VKDUH 3URMHFWHG SHU VKDUH )HEUXDU\
RXWORRN

6DPH 6WRUH 5HVLGHQWLDO UHYHQXH

6DPH 6WRUH 5HVLGHQWLDO 2SH|

&DSLWDO PDUNHWYVY DQG WUDQVDFWLRQ DFWLYLW\

RPSDU
RN

U
X

6WRFNXHKXDVH 3URJUDP

8QGHU WKH VWRFN UHSXUFKDWKUHIRIUDP GXULQJ WKH o
PRQWKY HQGHG ODUWRXG WKURXJK WKH GDV\%H E{ﬁo@ﬁ(g&/ 5 .
UHOHDVH WKH &RR®NE@G UHSAKDUHY Rl .5 o Ro VDOH RI UHDO HVWDWH DQG. ’
FRPPRQ VWRFN DW DQ DYHUBHU SAKIDFHHR| GHSUHFLDWLRQ H[SHQVH o O
SURMHFWHG SHU VKDUH $SULO RXWORRN

6HFRQG 4XDUWHU DQG )XOO <HDU )LQDQg*S%IQVgMQ/BFBN_G SRLQW RI WKH &RPSDQ\ V RXWORF

GHSRVLW)

,QFOXGHV RI LQWHUHVW LQFRPH RQ F
JRU LWV VHFRQG TXDUWHULR®Q G FIXEDA RN VB RPRKWKH HDUOLHU WKDQ H[SHFWHG (TXLW\ )

WKH &RPSDQ\ H[SHFWV WKH IROORZLQJ

DVK H
RUZDUG VHWW

3URMHFWHG (36 3URMHFWHG ))2 DQG 3URMHFWHG 2W Kl H 208\ WRW YV

4 )XOO0 <HDU
IRZ +LJK /RZ +LJK 7KH &RPSDQ\ ZLOO KROG D FRQIHUHQFH FD
3URMHFWHG (36 ¢ ¢ DW 30 (7 WR UHYLHZ DQG DQVZHU TXH\
SURMHFWHG ))2 SHU VKDUH ¢ UHOHDVHLUMWBUWHUUHVXOWY WKH $WWD
ykbupWHE &RUR )2 SHY ¢ GHVFULEHG EHORZ DQG UHODWHG PDWWH
FDOO GLDO
6HSWWDFKPHWWEOH IRU UHFRQFLOLDWLRQV RI B3URMHFWHG ))2 SHU VKDUH
DQG B3URMHFWHG &RUH ))2 SHU VKDUH WR 3URMHFWHG (36
7R KHDU D UHSOD\ RI WKH FDOO ZKLFK Z|

$SULO DW 30 (7 WR 0D\

7KH IROORZLQJ WDEOH FRPSDUHV WKH &RPSD%\XV RRGxBBHuHYROR\, SDVVFRGH
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 sntMGRBYW [Rly Wil FRQRIHUHQFH FDOO 2LOO

ILUVW TXDUWHU WR LWV VHFRQG TMF@Q@OD@EB@G”Q' SOD\E
WKH ZHEFDVW ZLOO EH DYDLODEOH IRU

RXWORRN
IROORZLQJ WKH FDOO
4 5HVXOWY &RPSDUHG WR 4 2XWORRN
3HU 6KDUH 7KH &RPSDQ\ SURGXFHV (DUQLQJV 5HOHD
(36 ))2 __&RUH))2 WKH $WWDFKPHQWY  WKDW SURYLGH
4 SHU VKDUH UHSRUWHG UHVXOWYV UHJDUGLQJ RSHUDWLQJ GHYHORSPHQW
6DPH 6WRUH SHVLGHQWLDO UHYHQXH GLVSRVLWLRQ DQG DFTXLVLWLRQ DFWLYLW

6DPH 6WRUH 5HVLGHQWLDO 2SH|[
&DSLWDO PDUNHWY DQG WUDQVDFWLRQ DFWLYLW\ FRQVLGHUHG D SDUW RI WKLV HDUQLQJV Ul

2YHUKHDG DQG RWKHU LQ IXO0 ZLWK WKLV HDUQLQJV UHOHDVH Yl
:DLQ RQ VDOH RI UHDO HVWDWH DQG, , DWWWS LOYBDOWRBEBVR UHFHLYH IXWXUH
GHSUHFLDWLRQ H[SHQVH o UHOHDVHV YLD H PDLO SOHDVH KNWBFLW D
3URMHFWHG SHU VKDUH 4 RXWORRN
LOQYHVWRUY DYDORQED\ FRP HPDLOBQRWLIL
S5HSUHVHQWY WKH PLG SRLQW RI WKH &RPSDQ\ V RXWORRN

I ,Q DGGLWLRQ WR WKH $WWDFKPHQWYV WKH
WHOHFRQIHUHQFH SUHVHQWDWLRQ WKDW
7KH IROORZLQJ WDEOH FRPSDUHV WKH &RPSHD@\XV FHHEWAXOMWMNWSDWQYHVWRUY DYDO
RXWORRN IRU (36 ))2 SHU VKDUH DQ@X&ERUVHXNHWHVYR WKLY UHOHDVH DQG EHIRI
VKDUH IRU WKH IXOO \HDU WR LWV $8DU 100 ILQDQFLDO
RXWORRN

$ERXW $YDORQ%D\ &RPPXQLWLHV ,QF

$V RIDUFK WKH &RPSDQ\ RZQHG RU KHO
RU LQGLUHFW RZQHUVRBES® WWWHQW VAR RBXQ |
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FRQWDLQLQDSDUWPHQW KRPWIYWHY DQG MIRBQFLQJ IRU GHYHORSPHQW UHGHYHORS
'LVWULFW Rl &ROXPEERPRX@KULEKY ZHUH PRPPXOLWLHY PD\ QRW EH DYDLODEOH RU
GHYHORSPHQWRQBEF®RPPXQLW\ ZDV XQEBMHUDYRUDEOH WHUPVY ZH PD\ EH XQDEC
UHGHYHORSPHQW 7KH &RPSDQ\ LV DQ H[SHWLHQFH LQHWBWYW LQ REWDLQLQJ QHFE
EXVLQHVYV RI GHYHORSLQJ UHGHYHORSHUPLWY¥TYOIQGQDXWRRBUL]DWLRQV H[SHQ\
PDQDJLQJ DSDUWPHQW FRPPXQLWLHV LQFRPPXQQWLHNWIRBWKR ZIHVEGKWYHORS RU UHGH,
DUHDV LQ 1HZ (QJODQG WKH 1HZ <RUN HHZHFMUMG\SUHRWIDRDELOLW\ RXU DVVXPSW
DUHD WKH OLG $WODQWLF WKH 3DFLILF UROWKEBY WV MR IARWWKHOQWXUHY DQG RX
DQG 6RXWKHUQ &DOLIRUQLD DV ZHOO BUVERVWKH RHRPEDDRO DVVHWYV PD\ QRW EH
H[SDQVLRQ UHJLRQV RI 5DOHLJK 'XUKDP PQG H KKIIGHRWWKH IRWWIEWXUHG ,QYHVWPH
&DUROLQD 6RXWKHDVW )ORULGD 'DOODW WQBQEQHWEYE WHRDVS DHQEUUHG HTXLW\ RI
'"HQYHU &RORUDGR ORUH LQIRUPDWLRQ GBYHGRIFPHIBNR®DNKBRW EH UHSDLG DV
&RPSDQ\xV ZHEXMWWHS DMWZZ DYDOR®ED\ FRPVXPSWLRQV DQG H[SHFWDWLRQV LQ RXU
DGGLWLRQDO LQIRUPDWLRQ SOHDVH FRGWR¥MW -WRRGE 5 H LVORORIO IREAMIIDRN VRV F FRV W\
3UHVLGHQW RI ,QYHVWRU 5HODWLRQV DWRQVHTXHQFHV PD\ H[FHHG RXU H[SHFWD
UHODWHG WR SDQGHPLFV LQFOXGLQJ WK
YJRUZDUG /RRNLQJ 6WDWHPHQWYV IDFWRUV RQ WKH PXOWLIDPLO\ LQGXVW
HFRQRP\ Rl PHDVXUHV WDNHQ E\ EXVLQ|
7KLV UHOHDVH LQFOXGLQJ LWV $WWDFKPRYHV\Q PHRQW IVIXFK CRUZIRVIBUQPHQWDO OLH
ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDALEPXAWGEHFRMICRQRZHYHRUWWHR HYLFW UHVLGH
6HFXULWLHV $FW RI DV DPHQGHG DQGBMAWLBDR\PH@WVWKHVKHLU UHQW WKH SU|
6HFXULWLHV ([FKDQJH $FW RI DV DIPGI® EXFLIKWVHY IRU OLYLQJ DQG ZRUNLGQ
IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK \RE HDIQD LHG HRQUWL Y\ CEW W EBQ R/R R M &/ LAPLAMIFXV
&RPSDQ\xV XVH RI ZRUGV VXFK DV UHRIHFIWWWY D@QSORQFWHWWDLQWLHY WKDW FRX
UHVWLPDWHY U UDQWLFLSDWHYV U USURMHAWMW UP DWEW HRG\ Ul UREPH OMKRMH BW[SUHVV
URXWORRN U PD\ VKDOO ZLOO SRUYRHG ORRBNLNIPNVODWHPHQWY DSSHDU L
H[SUHVVLRQV WKDW SUHGLFW RU LQGLFDWIHWIKWXUH ¢HAQM. W IDHVG QG Q[FKDQJH &RF
DQG WKDW GR QRW UHSRUW KLVWRULFDONRBWYRIPISD QD-UH $EWHDE RS SR 1R § FIRQ P
&RPSDQ\xV H[SHFWDWLRQV IRUHFDVWYV D\@®G W HOQGHE LIRBNPBWUW K H XQGHU WKH
WLPH Rl WKLV UHOHDVH ZKLFK PD\ QRW EBFWRDOVUIHD® ® X@ GOY ROKH KHDGLQJ U0ODQI
ULVNV DQG XQFHUWDLQWLHY WKDW FDQQRAWGEHQDUHEL¥WRIG DRERAXYMWKWO\&RQGLWLR
RU WKDW PLJKW QRW EH DQWLFLSDWHG Z&EHWYBIWLRQ/G FDYXRHZDERVMBX/RERNLQI 6WDWE
UHVXOWY SHUIRUPDQFH RU DFKLHYHPHQWEVWRXBQWHUXPDWHUOD @BSRUWY RQ )RUF
IURP WKH DQWLFLSDWHG IXWXUH UHVXOWV SHUIRUPDQFH RU
DFKLHYHPHQWY H[SUHVVHG RU LPSOLHG EKMNVERPIRUZ\DERHYRRRWQIQGHUWDNH D GXW
VWDWHPHQWY 5LVNV DQG XQFHUWDLQWLBGIRRWKQW VPV DMMA FFHDXWM VIXFKOXGLQJ LWV F
GLIIHUHQFHVY LQFOXGH WKH IROORZLQWUHYKNOWB\DQGDRMEIRQU ILQDQFLDO GDWD IR
GHYHORSPHQW RU UHGHYHORSPHQW RSSEHWHMDRVWLHWKHRERASIIFE\ ZMD\ LQ LWV GL)\
KDYH DOUHDG\ LQFXUUHG FRVWV DGYHU@HRFPBWWRQ ID®GXWXHEGLWXEOLF DQQRXQ
PDUNHW FRQGLWLRQV LQFOXGLQJ ULVLQRX\QQRIRIN VW KWDDAW HAD\P E\HD IRHFWQWHUHVW
RXU DFFHVV WR YDULRXV VRXUFHV R| FPBRMWOP.WQG K IRRPWWRDQG H[WHQW RI |
FDSLWDO ZKLFK PD\ DIIHFW RXU EXVLQHBW ®IFIWHYHYWHM RPDWRHQIRUPDW DQG H[W
DQG FRPPRQ VWRFN SULFH DPRQJ RWKHERWWDQODWHG KQQUKNVVLWOHOHDVH
ORFDO HPSOR\PHQW FRQGLWLRQV GHPDQG IRU DSDUWPHQW KRPHV
VXSSO\ RI FRPSHWLWLYH KRXVLQJ SURGXFWV ODQGORUG WHQDQW
ODZV LQFOXGLQJ WKH DGRSWLRQ Rl UHQW FRQWURO UHJXODWLRQV DQG
RWKHU HFRQRPLF RU UHJXODWRU\ FRQGLWLRQV PD\ UHVXOW LQ ORZHU
WKDQ H[SHFWHG RFFXSDQF\ DQG RU UHQWDO UDWHYV DQG DGYHUVHO\
DIITHFW WKH SURILWDELOLW\ RI RXU FRPPXQLWLHV GHOD\V LQ
FRPSOHWLQJ GHYHORSPHQW UHGHYHORSPHQW DQG RU OHDVH XS
DQG JHQHUDO SULFH LQIODWLRQ PD\ UHVXOW LQ LQFUHDVHG
ILQDQFLQJ DQG FRQVWUXFWLRQ FRVWV DQG PD\ GHOD\ DQG RU
UHGXFH WKH SURILWDELOLW\ RI D FRPPXQLW\ GHEW DQG RU HTXLW\

&RS\VULJKW « $YDORQ%D\ &RPPXQLWLHV ,QF $00 5LJKWV



'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV

1RQ *$$3 ILQDQFLDO PHDVXUHV DQG RWKHU FDSLWDOL]HG WHUPYV

DV XVHG LQ WKLV HDUQLQJVY UHOHDVH DUH GHILQHG UHFRQFLOHG
DQG IXUWKHU HE\MOWDBOKBH@@YLQLWLRQV DQG

5HFRQFLOLDWLRQV Rl 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG
2WKHU 7BWRADFKPHQW QFOXGHG LQ WKH IXO0 HDUQLQJV

UHOHDVH DYDLODEOH DW WKH KMRWSDQ\xV ZHEVLWH DW
LOYHVWRUYV DYDORQED\ FRP
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6XSSOHPHQWDO 2SHUDWLQJ DQG )LQDQFLDO 'D\

/DEOH RI &RQWHQWYV

&RPSDQ\ 3URILOH

&RQGHQVHG &RQVROLGDWHG 2SHUDWLQJ ,QIRUPDWLRQ $SWWDFKPHQW
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV $SWWDFKPHQW
BHTXHQWLDO 2SHUDWLQJ ,QIRUPDWLRQ $WWDFKPHQW

ODUNHW 3URILOH 6DPH 6WRUH

4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHV $WWDFKPHQW
BHTXHQWLDO 4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FF XS BOW RKIORH QW
5HVLGHQWLDO 2SHUDWLQJ ([SHQVHV 2SH] $WWDFKPHQW

'"HYHORSPHQW -RLQW 9HQWXUH DQG 'HEW 3URILOH
(ISHQVHG &RPPXQLW)\ ODLQWHQDQFH &RVWYV DQG &DSLWDOL]JHG &RPP X @MW QFKRGQMWN X UHV

'HYHORSPHQW &RPPXQLWLHYV SWWDFKPHQW
8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV SWWDFKPHQW
'HEW 6WUXFWXUH DQG 6HOHFW 'HEW OHWULFYV SWWDFKPHQW

'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV
'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHYWD/MIEF RWKGW 7THUPV

7KH IROORZLQJ LV D 6DIH +DUERU 6WDWHPHQW XQGHU WKH 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI 6HFWLRQ
(IFKDQJH $FW RI DV DPHQGHG 7KH SURMHFWLRQV DQG HVWLPDWHV FRQWDLQHG LQ WYXH |RD@RAQW DI\YW R EZBDHGWO/R RN
VWDWHPHQWY WKDW LQYROYH ULVNV DQG XQFHUWDLQWLHV DQG DFWXDO UHVXOWV PD\ GLIIHU PDWHULDOO\ IURP WKRVH
UHGHYHORSPHQW FRQVWUXFWLRQ DQG OHDVH XS DFWLYLWLHV ZKLFK FRXOG LPSDFW WKH IRUZDUG ORRNLQJ VWDWHPHQWYV C
DFFRPSDQLHV DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKHVH DWWDFKPHQWY 7KHVH DQG RWKHU ULVNV DUH DOVR G
LQFOXGLQJ WKH &RPSDQ\ V $QQXDO 5HSRUW RQ )RUP . IRU DVEE WKIFDRRRSDQ\HNQGKGBUWHRHPEHBWSRUWY RQ )RUP 4 IRU VXEV
FDXVH DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP VXFK SURMHFWLRQV DQG HVWLPDWHV



$SWWDEKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF
&RQGHQVHG &RQVROLGDWHG 2SHUDWLQJ ,QIRUPDWLRQ
ODUFK
'ROODUV LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD
XQDXGLWHG
4 4
&KDQJH
5HYHQXH

5HQWDO DQG RWKHU LQFRPH

ODQDJHPHQW GHYHORSPHQW DQG RWKHU IHHV

7RWDO

2SHUDWLQJ H[SHQVHYV

'LUHFW SURSHUW\ RSHUDWLQJ H[SHQVHV H[FOXGLQJ SURSHUW\ WD[HV
3URSHUW\ WD[HV

7RWDO FRPPXQLW\ RSHUDWLQJ H[SHQVHV

3URSHUW\ PDQDJHPHQW DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHV

([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UHFRYHULHV
,QWHUHVW H[SHQVH QHW

'"HSUHFLDWLRQ H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

&DVXDOW\ ORVYV o
,QFRPH IURP LQYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHV

/RVV JDLQ RQ VDOH RI FRPPXQLWLHYV

2WKHU UHDO HVWDWH DFWLYLW\

,QFRPH EHIRUH LQFRPH WDI[HV

e
© &~

,QFRPH WD[ H[SHQVH
1HW LQFRPH

1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV 1$
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV SHU FRPPRQ VKDUH EDVLF
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV SHU FRPPRQ VKDUH GLOXWHG

))2
3HU FRPPRQ VKDUH GLOXWHG

&RUH ))2
3HU FRPPRQ VKDUH GLOXWHG

'LYLGHQGY GHFODUHG FRPPRQ
3HU FRPPRQ VKDUH

$YHUDJH VKDUHY DQG SDUWLFLSDWLQJ VHFXULWLHV RXWVWDQGLQJ EDVLF
$YHUDJH VKDUHY RXWVWDQGLQJ GLOXWHG o)
7RWDO RXWVWDQGLQJ FRPPRQ VKDUHV DQG RSHUDWLQJ SDUWQHUVKLS XQLWYV

$PRXQWV LQFOXGH QRQ &RUH LWHPV DV GHWDLOHG LQ $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDW|
'XULQJ WKH WKUHH PRQWKYV HQGHG ODUFK FHUWDLQ RI WKH &RPSDQ\ V FRPPXQLWLHV LQ HDFK F
GDPDJH IURP VHYHUH VWRUPV 6HH $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )L



SWWDFKPHQW

$YDORQ%D\ &RPPXQLWLHV ,QF
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV
0DUFK
'ROODUV LQ WKRXVDQGV
XQDXGLWHG

ODUFK '"HFHPEHU

5HDO HVWDWH
/HVV DFFXPXODWHG GHSUHFLDWLRQ

1HW RSHUDWLQJ UHDO HVWDWH

&RQVWUXFWLRQ LQ SURJUHVV LQFOXGLQJ ODQG

/IDQG KHOG IRU GHYHORSPHQW

5HDO HVWDWH DVVHWYV KHOG IRU VDOH QHW ¢}

7TRWDO UHDO HVWDWH QHW

&DVK DQG FDVK HTXLYDOHQWYV

&DVK LQ HVFURZ

5HVLGHQW VHFEXULW\ GHSRVLWYV

L, QYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHV
2WKHU DVVHWYV

7TRWDO DVVHWYV

8QVHFXUHG QRWHV QHW
8QVHFXUHG FUHGLW IDFLOLW\ DQG FRPPHUFLDO SDSHU o) o)
1RWHV SD\DEOH QHW
5HVLGHQW VHFXULW\ GHSRVLWYV
2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
(TXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\
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SWWDFKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF

6HTXHQWLDO 2SHUDWLQJ ,QIRUPDWLRQ
ODUFK
'ROODUV LQ WKRXVDQGV H[FHSW SHU KRPH GDWD
XQDXGLWHG

7RWDO $SDUWPHRXDMWHU (QGHEXDUWHU (QGHG
+RPHYV 0DUFK "HFHPEHU
5HVLGHQWLDO 5HQWDO 5HYHQXH
6DPH 6WRUH
2WKHU 6WDELOL]HG
'"HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 5HQWDO 5HYHQXH 18
7RWDO 5HQWDO 5HYHQXH
5HVLGHQWLDO 2SHUDWLQJ ([SHQVH
6DPH 6WRUH
2WKHU 6WDELOL]HG
'HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 2SHUDWLQJ ([SHQVH
7RWDO 2SHUDWLQJ ([SHQVH
5HVLGHQWLDO 12,
6DPH 6WRUH
2WKHU 6WDELOL]HG
'"HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 12,
7RWDO 12,
6DPH 6WRUH $YHUDJH 5HQWDO 5HYHQXH SHU 2FFXSLHG +RPH
6DPH 6WRUH (FRQRPLF 2FFXSDQF\
6DPH 6WRUH 7XUQRYHU
&XUUHQW \HDU SHULRG 3ULRU \HDU SHULRG
6$0( 6725( /,.( 7(50 ())(&7,9( 5(17 &+$1*( |
-DQXDU\ YHEUXD U\ ODUFK $SULO
1HZ (QJODQG
OHWUR 1< 1-
O0LG $SWODQWLF
6RXWKHDVW )/
'"HQYHU &2
3DFLILF 1:
1 &DOLIRUQLD
6 &DOLIRUQLD
2WKHU ([SDQVLRQ 5HJLRQV
7RWDO
,QFOXGHV FRQVROLGDWHG F PPXQLWLHY DQG H[FOXGHV FRPPXQLWLHV WKDW KDYH EHHQ VROG
DQG 5HFRQFLOLDWLRQV Rl 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 2WKHU 7HUPV IRU WKH GHILQLWL
5HQWDO UHYHQXH H[FOXGHV QRQ TXDOLILHG 5(,7 LQFRPH
5HVXOWV IRU WKHVH FRPPXQLWLHV SULRU WR -DQXDU\ PD\ UHIOHFW RSHUDWLRQV SULRU WR V\
JRU SHU KRPH UHQW SURMHFWLRQV DQG (FRQRPLF 2FFXSDQF\ IRU '"HYHORSPHQW FRPPXQLWLHV FX
&RPPXQLWLHV
5HIOHFWV WKH HIIHFW Rl 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]JHG RYHU WKH DYHUDJH OHDVH W
JRYHUQPHQW UHQW UHOLHI SURJUDPV
7XUQRYHU LV WKH DQQXDOL]JHG QXPEHU RI XQLWYV WXUQHG RYHU GXULQJ WKH SHULRG GLYLGHG E\
SHULRG DQG H[FOXGHV DQ\ WKLUG SDUW\ PDQDJHG FRPPXQLWLHV
5HQW FKDQJH SHUFHQWDJH IRU DFWLYLW\ LQ $SULO WKURXJK $SULO



SWWDFKPHQW

$YDORQ®%D\ &RPPXQLWLHV ,QF
4XDUWHUO\ 5HOHQ@WR®/ BBICHQXH DQG 2FFXSDQF\ &KDQJHV 6DPH 6WRUH

ODUFK
XQDXGLWHG
$SDUWRHQSWHUDJH ORQWKO\ 5HQW[DO 5H
TRPHY L P EX e e Y RE (FRGRPLF 2FFXSDOQA 5HVLGHQWLDO 5HQWDO 5HYHQXH
EKDQJIH
([FOXGLQJ
4 4 &KDQUIH 4 4 &KDQJIH 4 4 &KDQJIH5HQW 5HOLH

1HZ (QJODQG

OHWUR 1< 1-
1HZ <RUN &LW\ 1<
1HZ <RUN 6XEXUEDQ
1HZ -HUVH\
OHWUR 1< 1-

OLG $WODQWLF
'DVKLQJWRQ '&
1RUWKHUQ 9LUJLQLD
6XEXUEDQ 0DU\ODQG
%DOWLPRUH 0

OLG $WODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1IRUWKZHVW

1RUWKHUQ &DOLIRUQLD
6DQ -RVH &$
2DNODQG (DVW %D\ &$
6DQ JUDQFLVFR &$
1RUWKHUQ &DOLIRUQLD

BRXWKHUQ &DOLIRUQLD
IRV $QJHOHV &$
2UDQJH &RXQW\ &$
6DQ 'LHJR &$

BRXWKHUQ &DOLIRUQLD

2WKHU ([SDQVLRQ 5HJLRQV

7TRWDO 6DPH 6WRUH

6DPH 6WRUH LV FRPSRVHG RI FRPPXQLWLHV ZLWK 6W DEXPK ]\WM & DA% HDU BRPLIRDOQMVABR QR RED PHDWL QJI X O
5HIOHFWV 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH WHUP DQG LQFOXGHV XQFROOHFWLEOH OHDVH UHYHQXH DQG UH
IRU WKH &RPSDQ\ V 6D PHV6WR&HFE R/DW KPPGNDR\EZO H

5HSUHVHQWY WKH FKDQJH LQ 5HVLGHQWLDO 5HQWDO 5HYHQXH DGMXVWHG WR UHP R Y$HNVUWOH KPIFDIREO R 1 J RRB URQWPW R MWD G HW QMO LRH OLGHH RRAQDOW R W L=+
UHQW UHOLHI IRU WKH &RPSDQ\ V 6DPH 6WRUH SRUWIROLR




SWWDFKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF

6HTXHQWLDO 4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHV 6D}

ODUFK
XQDXGLWHG
SDUW $YAUDJH ORQWKO\ 5HOQ
+RPHV| MU 2FEXSLHG +RP“ (FRQRPLF2FFXSDQ41 5HVLGHQWLDO 5HQWDO 5HYHQ4H
&KDQJH
([FOXGLQJ
4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH5HQW 5HOLH

1HZ (QJODQG

OHWUR 1< 1-
1HZ <RUN &LW\ 1<
1HZ <RUN 6XEXUEDQ
1HZ -HUVH\

OHWUR 1< 1-

OLG $WODQWLF
‘DVKLQJWRQ '&
1RUWKHUQ 9LUJLQLD
6XEXUEDQ 0DU\ODQG
%DOWLPRUH 0

OLG $SWODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1IRUWKZHVW

1RUWKHUQ &DOLIRUQLD
6DQ -RVH &$
2DNODQG (DVW %D\ &$
6DQ )UDQFLVFR &$

I1RUWKHUQ &DOLIRUQLD

6RXWKHUQ &DOLIRUQLD
IRV $QJHOHV &$
2UDQJH &RXQW\ &$
6DQ 'LHJR &$

6RXWKHUQ &DOLIRUQLD

2WKHU ([SDQVLRQ 5HJLRQV

7TRWDO 6DPH 6WRUH

6DPH 6WRUH LV FRPSRVHG RI FRPPXQLWLHV ZLWK 6WDELOL]JHG 2SHUDWLRQV DV RI -DQXDU\

5HIOHFWV 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH WHUP DQG LQFOXGHV XQFROOHFWLEOH OHDVH UHYHQXH DQG UH

IRU WKH &RPSDQ\ V 6DPH 6W R&HHS R/IDW KPP GNOR\EZ DN

5HSUHVHQWY WKH FKDQJH LQ 5HVLGHQWLDO 5HQWDO 5HYHQXH DGMXVWHG WR UHPR YSHNVWIOH KLPIFQIRB\O R 1 J RRB URQBPW R MWD G HIW Q MO LRH OUGHR R@OW RW LS

UHQW UHOLHI IRU WKH &RPSDQ\ V 6DPH 6WRUH SRUWIROLR



SWWDFKPHQW

QF

$YDORQ%»D\ &RPPXQLWLHV

5HVLGHQWLDO 2SHUDWLQJ ([SHQVHYV

6DPH 6WRUH

2SHJ

ODUFK

'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

R1
7TRWDO 2SH|[

4

&KDQJH

BURSHUW\ WD[HV

3D\UROO
5HSDLUV

PDLQWHQDQFH

SWLOLWLHYV

2IlLFH RSHUDWLRQV

,QVXUDQFH

ODUNHWLQJ

7RWDO 6DPH 6WRUH 5HVLGHQWLDO 2SHUDWLQJ ([SHQVHV

6DPH 6WRUH RSHUDWLQJ H[SHQVHV H[FOXGH LQGLUHFW FRVWYV IRU FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW DQ

mnwn 4

IURP WKH SULRU \HDU SHULRG SULPDU

\HDU SHU

U
G

O0DUFK
G WR WKH SUL

(O

>>

n

030
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SWWDFKPHQW
$YDORQ%»D\ &RPPXQLWLHV ,QF
([SHQVHG &RPPXQLW\ ODLQWHQDQFH &RVWYV DQG &DSLWDOL]HG &RPPXQLW\ ([SHQGLWXUH\
ODUFK
'ROODUV LQ WKRXVDQGV H[FHSW SHU KRPH GDWD
XQDXGLWHG

ODLQWHQDQFH &DWHJRUL]DWLRQ RI 4
(ISHQVHG 3HU +RPH $GGLWLRQDO &DSLWDOL]HG 9DOXH
$FTXLVLWLRQV
&RQVWUXFWLRQ 4
2WKHU 5HGHYHORSPHQW 2, $GGLWLRQDOD2, $VVHW
$SDUWPHQWADUSHW ODLQWHQDQFH LVSRVLWLRQWKDQFLQJ $VVHW &DSLWDOLHG QFLQIUHVHUYDWLRQ
&XUUHQW &RPPXQLWLHARPHYV SHSODFHPHQW 7RWDO 3UHVHUYDWLRROXH 3HU +RPH 3HU +RPH
6DPH 6WRUH
2WKHU 6WDELOL]JHG
'"HYHORSPHQW 5HGHYHORSPHQW (o) () (o] o]
'LVSRVLWLRQV o le] o le) o le) le) o)
7RWDO 1$ 19

([SHQGLWXUHY DUH FDSLWDOL]HG IRU WKH DFTXLVLWLRQ RU GHYHORSPHQW RI QHZ DVVHWYV RU IRU HI‘[‘?H'Q’L?FWTU‘FTW‘K‘D’W‘H‘BVTH’Q(}?'QWKH OLIH
WKH &RPSDQ\ IRU SHULRGY JUHDWHU WKDQ D \HDU 2WKHU &DSLWDOL]JH RVWYV
[

,QFOXGHVY FRQVROLGDWHG FRPPXQLWLHY DQG H[FOXGHV FRPPXQLWLHVY WKDW KDYH EHHQ VROG RU WKDW DUHVFOD,&YI\}'I-IlltJHHQ/w{miﬁR’IQSGIRU VDC

2WKHU PDLQWHQDQFH LQFOXGHV PDLQWHQDQFH ODQGVFDSLQJ DQG UHGHFRUDWLQJ FRVWV DV ZHOC , SD\UROO
,QFOXGHYV WKH ZULWH RIl RI LPSDLUHG DVVHWV DQG DGGLWLRQDO FDSLWDOL]JHG H[SHQGLWXUHV UHO , OW\ ORVV
7KLV $SWWDFKPHQW H[FOXGHV FDSLWDOL]HG H[SHQGLWXUHV IRU WKH FRPPHUFLDO FRPSRQHQW RI 4 .RPSDQ\ F
(QKDQFLQJ 6DPH 6WRUH DQG 2WKHU 6WDELOL]HG H[FOXGH DQG UHVSHFWLYHO\ UHODWHG WI

&RQVLVWYV SULPDULO\ RI HISHQGLWXUHV IRU FRPPXQLWLHYV XQGHU UHGHYHORSPHQW WKDW KDYH UHF..‘}._\(..U Lw v vwinnun cowinn VWDELOL
5HSUHVHQWY DFTXLUHG FRPPXQLWLHYV FRXSOHG ZLWK FRPPLWPHQW FORVH RXWV DQG FRQVWUXFWLRQ WUXH XSV RQ UHFHQWO\ FRQVWUXFW
,QFOXGHV FRPPXQLWLHV XQGHU FRQVWUXFWLRQ UHFRQVWUXFWLRQ GXULQJ WKH SHULRG LQFOXGLQJ FRPPXQLWLHV ZKHUH FRQVWUXFWLRQ
,QFOXGHV 7KH 3DUN /RJJLD FRQGRPLQLXP VDOHV
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$SWWDFKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF
'HYHORSPHQW &RPPX@DWEKYV DV RI
XQDXGLWHG

&RPPXQLW\ .QIRUPDWLRQ 1XPEHUY 7RWDO $FWXDO 3URMHFWHG 6FKH[XO®YJ
R1 &DSLWQ )XO0O0 QWUORQWKIJQ\&RPSOHWHDVHG2ZFFXSLHG(FRQRPLF
$SW &RVW ,QLWLDO 6WDELQLIBFHQWD(J|5HY 2FF
'"HYHORSPHQW 1DPH /RFDWLRQ +RPH PLOOLR[QV 6WDUW 2FFXSDQF&RPSOHWH 2SV 3HU +RPH $V RI $SULO 4

&RPPXQLWLHY 8QGHU &RQVWUXFWLRQ

$YDORQ +DUULVRQ +DUULVRQ 1< 4 4 4 4

$YDORQ 6RPHUYLOOH 6WSRWHRILOOH 1- 4 4 4 4

$YDORQ 1RUWK $QGRYHUWRUWK $QGRYHU 0$% 4 4 4 4

$YDORQ %ULJKWRQ %RVWRQ 0% 4 4 4 4

$YDORQ OHUULFN 3DUN OLDPL )/ 4 4 4 4 ) o) o) o)
$YDORQ $PLW\YLOOH $PLW\YLOOH 1< 4 4 4 4 o) o (o) (o)
$YDORQ %RWKHOO &RPPRAWKHOO :$ 4 4 4 4 o o) o) o)
$YDORQ :HVWPLQVWHU 3BRMQREMWHU &2 4 4 4 4 o) o] o) o)
$YDORQ :HVW 'XEOLQ 'XEOLQ &$ 4 4 4 4 o o) o) o)
$YDORQ 3ULQFHWRQ &LUFWOMFHWRQ 1- 4 4 4 4 o) o) o)
$YDORQ ORQWYLOOH ORQWYLOOH 1- 4 4 4 4 ) o) o) o)
$YDORQ 5HGPRQG &DPSXHGPRQG :$ 4 4 4 4 o o] o) o)
$YDORQ *RYHUQRU V 3DUMQYHU &2 4 4 4 4 ) o) o) o)
$YDORQ :HVW :LQGVRU :HVW :LQGVRU 1- 4 4 4 4 o) o] o) o)
$YDORQ 'XUKDP 'XUKDP 1& 4 4 4 4 ) o) o) o)
$YDORQ $QQDSROLV $QQDSROLV 0' 4 4 4 4 o) o] o) o)
.DQVR OLOIRUG OLOIRUG 0% 4 4 4 4 o o o] o]
$YDORQ /DNH 1RUPDQ ORRUHVYLOOH 1& 4 4 4 4 o) o] o) o)
7RWDO :HLJKWHG $YHUDJH 8QGHU &RQWFFQ

7RWDO :HLJKWHG $YHUDJH 3URMHFWHG 12, DV D RI 7RWDO &DSLWDO &RVW

$VVHW &RVW %DVLV PLOOLRQV

7RWDO &DSLWDO &RVW XQGHU FRQVWUXFWLRQ DQG FRPSOHWHG

7RWDO &DSLWDO &RVW GLVEXUVHG WR GDWH

7RWDO &DSLWDO &RVW UHPDLQLQJ WR LQYHVW

'HYHORSPHQWY FRQWDLQLQJ DW OHDVW VTXDUH IHHW Rl FRPPHUFLDO VSDFH LQFOXGH $YDORQ +DUULVRQ
&RPPXQLWLHYVY EHLQJ GHYHORSHG WKURXJK WKH '"HYHORSHU )XQGLQJ 3URJUDP
$YDORQ 5HGPRQG &DPSXV LV D GHQVLILFDWLRQ RI WKH &RPSDQ\ V H[LVWLQJ HDYHV 5HGPRQG &DPSXV ZKR
GHPROLVKHG DQG DUH EHLQJ UHSODFHG E\ $YDORQ 5HGPRQG &DPSXV $V D GHQVLILFDWLRQ WKLV FRPPXQ
&DSLWDO &RVW

,QFOXGHV WKH FRPPXQLWLHY SUHVHQWHG DQG RQH DGGLWLRQDO FRPPXQLW\ ZLWK DSDUWPHQW KRPHV
DG QRW \HW DFKLHYHG 6WDELOL]J]HG 2SHUDWLRQV IRU WKH IXOO TXDUWHU 4 WRWDO 12, IRU WKHVH



SWWDEFKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF

8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV
ODUFK
'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

2SHUDWLQJ &RPPXQLWLHV

12, "HEW
$9% $SDUWPHQW 4 3ULQFLSDO ,QWHUHVW
9HQWXUH &RPPXQLWLHYZQHUVKLS +RPHV $PRXQW 5DWH
1<7$ 0) ,QYHVWRUV //&
093, /&
%UDQG\ZLQH $SDUWPHQWYV RI 0DU\ODQG //&
$YDORQ $OGHUZRRG 0) //& o) o)
7RWDO 8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV
'"HYHORSPHQW &RPPXQLWLHYV
BURMHFWHG $YJ
7RWDO &DSLWDO SURMHFWHG ORQWKO\ &RPSOHWH
$9% $SDUWPHQWRVW ,QLWLDO 5HQWDO §§YR| ssuLo
9HQWXUH /IRFDWLRQ@ZQHUVKLSRPHV PLOOLRQV 6WDUW2FFXSDQRRPSOHWHIU +RPH
$UWV 'LVWULFW -RLQW 9HQWXUH /RV $QJHOHV &$ 4 4 4 (o)
12, GHEW SULQFLSDO DPRXQW DQG SURMHFWHG 7RWDO &DSLWDO &RVW DUH SUHVHQWHG DW RZQHUVKLS

12, HIFOXGHY SURSHUW\ PDQDJHPHQW IHHVY DV WKH &RPSDQ\ VHUYHV DV WKH SURSHUW\ PDQDJHPHQW FRPSDQ\ IRU DOO YH
5HSUHVHQWY WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI ODUFK

7KLY GHYHORSPHQW LV H[SHFWHG WH IIHHRFO RGEH RPPHUMLDEKVSDFWKHV&RIPSDQ\ KDG FRQWULEXWHG LWV IXO0 H[SHRWNHG HT
UHPDLQLQJ GHYHORSPHQW FRVWYV DUH H[SHFWHG WR EH IXQGHG E\ WKH YHQWXUH \WRIYDKIHD EORD [LIPY A ERQV RIUXFWEBRDE RW
FRQVWUXFWLR®ORKWQ DV RI
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SWWDFKPHQW

$YDORQ®%D\ &RPPXQLWLHV ,QF
'"HEW 6WUXFWXUH DQG 6HOHFW 'HEW OHWULFV
O0DUFK
'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

(%7 &20326,7,21 $1' 0$785,7,(6 |

'HEW &RPSRVLWLRQ $PRXQW 5

3ULQFLSDO $PRUWL]DWLRQ 3D\PHQWV DQG 0

DJH 6HFXUHG QR3MHAHFXUHG
UHVW DPRUWLIDWLR@&RWHYV
WH <HDU DQG PDWXULRDIWIXULWLHVRWDO

6HFXUHG QRWHYV

JL[HG UDWH
9DULDEOH UDWH
6XEWRWDO VHFXUHG QRWHV

8QVHFXUHG QRWHYV

JL[HG UDWH
9DULDEOH UDWH
6XEWRWDO XQVHFXUHG QRWHYV

9DULDEOH UDWH IDFLOLW\ O ¢} 7TKHUHDIWHU

&RPPHUFLDO SDSHU o

(@)

7TRWDO 'HEW

6(/(&7 '"(%7 0(75,&6

4 4 4
1HW 'HEW WR &RUH ,QWHUHVW 8QHQFXPEHUHG ‘HLJKWHG DYJ \HDUV WR
(%,7'$UH [ &RYHUDJH [ 12, PDWXULW\ RI WRWDO GHEW
| (%7 &29(1$17 &203/,$18&( |
8QVHFXUHG /LQH RI &UHGLW &RYHQDQWV ODUFK EHTXLUHPHQW

7TRWDO 2XWVWDQGLQJ ,QGHEWHGQHVYV WR &DSLWDOL]DWLRQ 9DOXH _
&RPELQHG (%,7'$ WR &RPELQHG 'HEW 6HUYLFH [ ! [
8QVHFXUHG ,QGHEWHGQHVVY WR 8QHQFXPEHUHG $VVHW 9DOXH
6HFXUHG ,QGHEWHGQHVYV WR &DSLWDOL]DWLRQ 9DOXH

8QVHFXUHG 6HQLRU 1RWHV &RYHQDQWYV O0DUFK SHTXLUHPHQW

7RWDO 2XWVWDQGLQJ ,QGHEWHGQHVV WR 7RWDO $VVHWYV
BHFXUHG ,QGHEWHGQHVV WR 7RWDO $VVHWYV _
8QHQFXPEHUHG $VVHWV WR 8QVHFXUHG ,QGHEWHGQHVYV

&RQVROLGDWHG ,QFRPH $YDLODEOH IRU '"HEW 6HUYLFH WR WKH $QQXDQ 6HYYLFH &KDUJ

5DWHV DUMDD¥KRI DQG IRU VHFXUHG DQG XQVHFXUHG QRWHV LQFOXGH FRVWV RI ILQDQFLQJ VXFK DV FI
LOQWHUHVW UDWH KHGJHV DQG PDUN WR PDUNHW DGMXVWPHQWYV

([FOXGHV WKH &RPSDQ\V L &UHGLW )DFLOLW\ LL FRPPHUFLDO SDSHU DQG LLL DQ\ DVVRFLDWHG LVV
FRVWV LI DSSOLFDEOH

5HSUHVHQWY DPRXQWWIRMWIVWDXRIGHUDWMKH &RPSDQ\ V L ELOOLRQ &UHGLW )DFLOLW\ DQG LL
SURJUDP ZKLFK LV EDFNVWRSSHG E\ DQG UHGXFHV WKH ERUURZLQJ FDSDFLW\ Rl WKH &UHGLW )DFLOLW\
6HIBWWDFKPHQWLQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 2WKHU 7HUPV
&DSLWDOL]DWLRQ 9DOXH UHSUHVHQWY WKH &RPSDQ\xV &RPELQHG (%,7'$ IRU RSHUDWLQJ FRPPXQLWLHV
ODUFK FDSLWDOL]JHG DW D UDWH RI SHU DQQXP SOXV WKH ERRN YDOXH RI '"HYHORSPHQW FRPF
GLVFXVVLRQ Rl RWKHU GHILQHG WHUPV V H#HN WHEW PSHRAMIQDLQW. R@RP DMA GAARRQOLOLDWLRQV RI 1RQ *$$3 )
2WKHU 7HUPV

7KH LQIRUPDWLRQ DERXW WKH &RPSDQ\xV XQVHFXUHG VHQLRU QRWHV FRYHQDQWYV VKRZV FRPSOLDQFH
XQGHU ZKLFK GHEW VHFXULWLHV DUH RXWVWDQGLQJ ZLWK PDWXULW\ GDWHV WKURXJK VXEMHFW W
&RYHQDQW &RP $/MDBFKPHQWLQLWLRQV DQG 5HFRQFLOLDWLRQV Rl 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 2V
VHFXULWLHY RXWVWDQGLQJ XQGHU WKH &RPSDQ\xV L, QGHQWXUH

7RWDO $VVHWV UHSUHVHQWY WKH VXP Rl WKH &RPSDQ\ V XQGHSUHFLDWHG UHDO HVWDWH DVVHWV DQG
&RPSOLDGMHVREKPHQWLQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 2WKHU 7
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$YDORQ®%D\ &RPPXQLWLHV ,QF
'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHYV
ODUFK
XQDXGLWHG

7KLV UHOHDVH LQFOXGLQJ LWV DWWDFKPHQWY FRQWDLQV FHUWDLQ QRQ *$$3 ILQ
FDOFXODWLRQV RI WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV DQG RWKHU WHUPV PD\ G
RWKHU 5(,7V DQG DFFRUGLQJO\ PD\ QRW EH FRPSDUDEOH 7KH QRQ *$$3 ILQDQFL
FRQVLGHUHG DQ DOWHUQDWLYH WR QHW LQFRPH DV DQ LQGLFDWLRQ RI RXU SHUIRU
QRW UHSUHVHQW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHY LQ DFFRUGDQFH
DOWHUQDWLYH PHDVXUH RI OLTXLGLW\ RU DV LQGLFDWLYH RI FDVK DYDLODEOH WR |

$VVHW 3UHVHUY DUMISRIH \GHDSWY FDSLWDO H[SHQGLWXUHV WKDW WKH &RPSDQ\ GRHV

UHYHQXH RU H[SHQVH VDYLQJV

$YHUDJH ORQWKO\ 5HQWDO S5HDX\H@EPDORHODWRBHIRU FHUWDLQ 'HYHORSPHQW FRPP

PDQDJHPHQWxV SURMHFWHG VWDELOL]JHG UHQWY QHW Rl HVWLPDWHG VWDELOL]HG
UHYHQXH DQG H[FOXGLQJ SURMHFWHG FRPPHUFLDO UHYHQXH 3URMHFWHG VWDE
IROORZLQJ L DFWXDO DYHUDJH OHDVHG UHQWY RQ DSDUWPHQWY OHDVHG WKURX.J
OHDVHG WKURXJK TXDUWHU HQG ZKHUH WKH OHDVH WHUP H[SLUHV ZLWKLQ WKH ILU
5HQWVY RQ XQOHDVHG KRPHV

$YHUDJH ORQWKO\ 5HQWDO 5HYHQXHYV SHNORRPPOPSWHEG BRMKH &RPSDQ\ DV 5HVLGHC

DFFRUGDQFH ZLWK *$$3 GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RFFXSLHG I

&RPPHUFRIHDSUHVHQWY UHVXOWY DWWULEXWDEOH WR WKH QRQ DSDUWPHQW FRPSRQ
RWKHU QRQ UHVLGHQWLDO RSHUDWLRQV

'HEW &RYHQDQW &JOPBICR\D QFFBI WKH 8QVHFXUHG /LQH RI &UHGLW &RYHQDQWV VKRZ W

FRYHQDQWYV SURYLGHG LQ WKH &RPSDQ\xV 6L[WK $PHQGHG DQG 5HVWDWHG 5HYROYL
DQG WKH &RPSDQ\xV $PHQGHG DQG 5HVWDWHG 7HUP /RDQ $JUHHPHQW GDWHG )HEUX
ZKLFK KDYH EHHQ RU ZLOO EH ILOHG DV H[KLELWV WR WKH &RPSDQ\xV 6(& UHSRUWV
VKRZ RQO\ WKH &RPSDQ\ V FRPSOLDQFH ZLWK VHOHFWHG FRYHQDQWY SURYLGHG L¢
DV VXSSOHPHQWHG E\ WKH )LUVW 6XSSOHPHQWDO ,QGHQWXUH GDWHG DV RI -I
GDWHG DV RI -XO\ $PHQGHG DQG 5HVWDWHG 7KLUG 6XSSOHPHQWDO ,QGHQWXL
,QGHQWXUH GDWHG DV Rl 6HSWHPEHU DQG )LIWK 6XSSOHPHQWDO ,QGHQWXUH
U ,QGHQWXUH ZKLFK KDYH EHHQ ILOHG DV H[KLELWV WR WKH &RPSDQ\xV 6(& UH
RXWVWDQGLQJ XQGHU WKH &RPSDQ\xV ,QGHQWXUH GDWHG DV RI )HEUXDU\
,QGHQWXUH GDWHG DV RI ODUFK DQG WKH 6HFRQG 6XSSOHPHQWDO ,QGHQWXU|
,QGHQWXUHU ZKLFK KDYH EHHQ ILOHG DV H[KLELWV WR WKH &RPSDQ\ V 6(& UHSRL
,QGHQWXUH LV H[FOXGHG IURP WKH SUHVHQWDWLRQ RI '"HEW &RYHQDQW &RPSOLL

7KH '"HEW &RYHQDQW &RPSOLDQFH UDWLRY DUH SURYLGHG RQO\ WR VKRZ WKH &RPSI
WKH ,QGHQWXUH JRYHUQLQJ D PDMRULW\ RI WKH &RPSDQ\ V XQVHFXUHG GHEW V
7HUP /RDQV DV Rl WKH GDWH UHSRUWHG 7KHVH UDWLRV VKRXOG QRW EH XVHG IF
HYDOXDWH WKH &RPSDQ\xV ILQDQFLDO FRQGLWLRQ RU UHVXOWV Rl RSHUDWLRQV QI
RI DQ\ RWKHU GDWH RU IRU DQ\ RWKHU SHULRG 7KH FDSLWDOL]JHG WHUPV LQ WKH G|
DQG WKH 7HUP /RDQV DQG PD\ GLIIHU PDWHULDOO\ IURP VLPLODU WHUPV L XVHG F
XVHG E\ RWKHU FRPSDQLHV WKDW SUHVHQW LQIRUPDWLRQ DERXW WKHLU FRYHQDQ
WKHVH FRYHQDQWY VHH U5LVN )DFWRUV O 5LVNV UHODWHG WR LQGHEWHGQXN®U D
5HSRUW RQ )RUP . DQG WKH &RPSDQ\xV RWKHU UHSRUWYV ILOHG ZLWK WKH 6(&

'HYHORSRMNQPWMRPSRVHG RI FRQVROLGDWHG FRPPXQLWLHYVY WKDW DUH HLWKHU FXUUHQ
DQG ZHUH FRPSOHWHG GXULQJ WKH FXUUHQW \HDU 7KHVH FRPPXQLWLHY PD\ EH SDU
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(%.7'$ (%.7'$UH DQG &RUHDWY%,FBRQMLGHUHG E\ PDQDJHPHQW WR EH VXSSOHPHQW
SHUIRUPDQFH (%,7'$ LV GHILQHG E\ WKH &RPSDQ\ DV QHW LQFRPH RU ORVV FRPSX
H[SHQVH LQFRPH WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ (%,7'$UH LV FDOFXOD
DGRSWHG E\ WKH %RDUG Rl *RYHUQRUV Rl WKH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (\
PLQXV ORVVHV DQG JDLQV RQ WKH GLVSRVLWLRQ RI GHSUHFLDWHG SURSHUW\ SOX
DGMXVWPHQWY WR UHIOHFW WKH &RPSDQ\ V VKDUH RI (%,7'$UH RI XQFRQVROLGDWHZC
DV DGMXVWHG IRU QRQ FRUH LWHPV RXWOLQHG LQ WKH WDEOH EHORZ %\ IXUWKH!
&RPSDQ\xV FRUH EXVLQHVV RSHUDWLRQV &RUH (%,7'$UH FDQ KHOS RQH FRPSDUH Wt
&RPSDQ\ EHWZHHQ SHULRGV $ UHFRQFLOLDWLRQ RI (%,7'$ (%,7'$UH DQG &RUH (%,
WKRXVDQGV

7$%/(

1HW LQFRPH

,QWHUHVW H[SHQVH DQG ORVV RQ H[WLQJXLVKPHQW RI GHEW
,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ H[SHQVH

(%,7'$

&DVXDOW\ ORVYV

/RVV RQ VDOH RI FRPPXQLWLHV

8QFRQVROLGDWHG HQWLW)\ (%,7'$UH DGMXVWPHQWYV
(%,7'$UH

8QFRQVROLGDWHG HQWLW\ JDLQV QHW

BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH

+HGJH DFFRXQWLQJ DFWLYLW\

(IHFXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWYV

6HYHUDQFH UHODWHG FRVWV

(ISHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UHF
2WKHU UHDO HVWDWH DFWLYLW\

/HIDO VHWWOHPHQWV

&RUH (%,7'$UH

,QFOX HV LQW YHQWXUH LQWHUHVW WD[HV GHSUHFLDWLRQ JDLQ RQ GLVSRVLWLRQV
OXGH F

MR
LQF G LQ QHW LQFRPH

(FRQRPDRE QY FDOFXODWHG E\ WKH &RPSDQ\ DV WKH JDLQ RQ VDOH LQ DFFRUGDQFF
WKURXJK WKH GDWH RI VDOH DQG DQ\ RWKHU DGMXVWPHQWY WKDW PD\ EH UHTXL
FRQVLGHUV (FRQRPLF *DLQ WR EH DQ DSSURSULDWH VXSSOHPHQWDO PHDVXUH WR JI
LQYHVWRUV WR XQGHUVWDQG WKH UHODWLRQVKLS EHWZHHQ WKH FDVK SURFHHGYV |
7KH (FRQRPLF *DLQ IRU GLVSRVHG FRPPXQLWLHYV LV EDVHG RQ WKHLU UHVSHFWLYH I

(FRQRPLF 2FFAXASYDQHAYLQHG DV WRWDO SRVVLEOH 5HVLGHQWLDO UHYHQXH OHVV YDI
S5HVLGHQWLDO UHYHQXH 7RWDO SRVVLEOH 5HVLGHQWLDO UHYHQXH DOVR NQRZQ DV
DW FRQWUDFW UDWHYV DQG YDFDQW XQLWYV DW ODUNHW 5HQWYV 9DFDQF\ ORVV LV
5HQWV %\ PHDVXULQJ YDFDQW DSDUWPHQWY DW WKHLU ODUNHW 5HQWYVY (FRQRPLF .
KRPHV RI GLITHUHQW VL]HVY DQG ORFDWLRQV ZLWKLQ D FRPPXQLW\ KDYH GLIITHUHQW
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))2 DQG &RUHM Y JHQHUDOO\ FRQVLGHUHG E\ PDQDJHPHQW WR EH DSSURSULDWH V>
ILQDQFLDO SHUIRUPDQFH ))2 LV FDOFXODWHG E\ WKH &RPSDQ\ LQ DFFRUGDQFH ZLW
E\ WKH &RPSDQ\ DV 1HW LQFRPH RU ORVV DWWULEXWDEOH WR FRPPRQ VWRFNKROG
JDLQV RU ORVVHV RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ FRPPXQLWLLI
LPSDLUPHQW ZULWH GRZQV Rl GHSUHFLDEOH UHDO HVWDWH DVVHWY ZULWH GRZQV
LQ WKH YDOXH RI GHSUHFLDEOH UHDO HVWDWH DVVHWVY KHOG E\ WKH DIILOLDWH DQ¢
XQFRQVROLGDWHG SDUWQHUVKLSY DQG MRLQW YHQWXUHV ))2 FDQ KHOS RQH FRPS
HVWDWH FRPSDQ\ EHWZHHQ SHULRGV RU DV FRPSDUHG WR GLIIHUHQW FRPSDQLHV E|
ORVVHV RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG SURSHUW\ RU LL UHDO HVWDWH ¢
DV WKH DPRXQW DQG WLPLQJ Rl WKHVH RU VLPLODU LWHPV FDQ YDU\ DPRQJ RZQH
KLVWRULFDO FRVW DFFRXQWLQJ DQG XVHIXO OLNH HVWLPDWHV &RUH ))2 LV WKH &F
WKH WDEOH EHORZ %\ IXUWKHU DGMXVWLQJ IRU LWHPV WKDW DUH QRW FRQVLGHUH(
FDQ KHOS ZLWK WKH FRPSDULVRQ Rl FRUH RSHUDWLQJ SHUIRUPDQFH RI WKH &RPSTL
DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV WR ))2 DQG WR &RUH ))2 LV DV IROORZ\

7$%/(

I1HW LOQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV

'"HSUHFLDWLRQ UHDO HVWDWH DVVHWYV LQFOXGLQJ MRLQW YHQWXUH DGMXVWPHQ
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LOQOWHUHVWYV

/IRVV JDLQ RQ VDOH RI SUHYLRXVO\ GHSUHFLDWHG UHDO HVWDWH

&DVXDOW\ ORVV RQ UHDO HVWDWH @)

))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV

$GMXVWLQJ LWHPV

8QFRQVROLGDWHG HQWLW\ JDLQV QHW

BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH o)
+HGJH DFFRXQWLQJ DFWLYLW\

$GYRFDF\ FRQWULEXWLRQV o)
([HFXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWYV

6HYHUDQFH UHODWHG FRVWYV

([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UHF
2WKHU UHDO HVWDWH DFWLYLW\

)RU VDOH FRQGRPLQLXP LPSXWHG FDUU\ FRVW

/HIDO VHWWOHPHQWYV

,QFRPH WD[ H[SHQVH

&RUH ))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV

$YHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG

(DUQLQJV SHU VKDUH GLOXWHG
))2 SHU FRPPRQ VKDUH GLOXWHG
&RUH ))2 SHU FRPPRQ VKDUH GLOXWHG

$PRXQWV FRQVLVW SULPDULO\ RI QHW XQUHDOL]HG JDLQV RQ WHFKQRORJ\ LQYHVWPHQWYV

$PRXQWYV DUH WKH H[SHFWHG FUHGLW ORVVHV DVVRFLDWHG ZLWK WKH &RPSDQ\ V OHQGLQ
7KH WLPLQJ DQG DPRXQW RI DQ\ DFWXDO ORVVHV WKDW ZLOO EH LQFXUUHG LI DQ\ LV WR EH

5HSUHVHQWY WKH LPSXWHG FDUU\ FRVW RI WKH IRU VDOH UHVLGHQWLDO FRQGRPLQLXPV D
E\ PXOWLSO\LQJ WKH 7RWDO &DSLWDO &RVW RI FRPSOHWHG DQG XQVROG IRU VDOH UHVLGH!
XQVHFXUHG GHEW HIIHFWLYH LQWHUHVW UDWH

$PRXQWY DUH SULPDULO\ IRU WKH UHFRJQLWLRQ RI WD[HV DVVRFLDWHG ZLWK 7KH 3DUN /R.

LQWHUHVW &RYRDUDFXODWHG E\ WKH &RPSDQ\ DV &RUH (%,7'$UH GLYLGHG E\ LQWHUHYV
E\ WKH &RPSDQ\ EHFDXVH LW SURYLGHVY UDWLQJ DJHQFLHY DQG LQYHVWRUY DQ DGGI
REOLJDWLRQV WR WKDW RI RWKHU FRPSDQLHV WKNGHXPR@WRQ RQ GHEHILBMVK &RYHU
IROORZV GROODUV LQ WKRXVDQGV
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7$%/(

&RUH (%,7'$UH

,QWHUHVW H[SHQVH

,QWHUHVW &RYHUDJH WLPHYV

JRU DGGLWLRQDO GHWDLO VHH $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1
([FOXGHV WKH LPSDFW RI KHGJH DFFRXQWLQJ DFWLYLW\

[LNH 7HUP (IIHFWLY H WHSUMHCKQYWYHWKH SHUFHQWDJH FKDQJH LQ HIITHFWLYH UHQW EH

FDWHJRU\ IRU WKH VDPH DSDUWPHQW 7KH &RPSDQ\ GHILQHV HIIHFWLYH UHQW DV V
FRQFHVVLRQV DQG GLVFRXQWY $YHUDJH /LNH 7HUP (IIHFWLYH 5HQW &KDQJH LV ZHL
FULWHULD IRU QHZ PRYH LQ DQG UHQHZDO OLNH WHUP HIIHFWLYH UHQW FKDQJH
FKDQJH LQ HIITHFWLYH UHQW EHWZHHQ WKH FROQWUDFWXDO UHQW IRU D UHVLGHQW Z|
UHVLGHQW ZKR PRYHV LQWR WKH VDPH DSDUWPHQW ZLWK WKH VDPH OHDVH WHUP F
WKH FKDQJH LQ HIITHFWLYH UHQW EHWZHHQ WZR FRQVHFXWLYH OHDVHV RI WKH VDP
WKH VDPH DSDUWPHQW /LNH WHUP HIIHFWLYH UHQW FKDQJH DV SUHVHQWHG H[FOXG

ODUNHW &DE&V5BWH QHG E\ WKH &RPSDQ\ DV 3URMHFWHG 12, RI D VLQJOH FRPPXQL)
DVVXPLQJ QR UHSRVLWLRQLQJ OHVV HVWLPDWHYV IRU QRQ URXWLQH DOORZDQFH R
E\ WKH JURVYV VDOHV SULFH IRU WKH FRPPXQLW\ 3URMHFWHG 12, DV UHIHUUHG WR
UHQWDO UHYHQXH PLQXV SURMHFWHG RSHUDWLQJ H[SHQVHVY EHIRUH LQWHUHVW LQ|
SXUSRVH PDQDJHPHQWxV SURMHFWLRQ RI RSHUDWLQJ H[SHQVHV IRU WKH FRPPXQL
&DS 5DWH ZKLFK PD\ EH GHWHUPLQHG LQ D GLIIHUHQW PDQQHU E\ RWKHUV LV D P
ZKHQ GHWHUPLQLQJ WKH DSSURSULDWH SXUFKDVH SULFH IRU D SURSHUW\ RU HVW
GLIIHUHQW ODUNHW &DS 5DWHV WR GLIITHUHQW FRPPXQLWLHV ZKHQ GHWHUPLQLQJ
GLIITHUHQW UDWHV RI FKDQJH LQ RSHUDWLQJ H[SHQVHVY DQG FDSLWDO H[SHQGLWXUH
IXWXUH UHQWDO UHYHQXH GXH WR GLIIHUHQW HVWLPDWHYV IRU FKDQJHV LQ UHQW I
5DWH LV ZHLJKWHG EDVHG RQ WKH JURVV VDOHV SULFH RI HDFK FRPPXQLW\

ODUNHW BDNQWHSRUWHG E\ WKH &RPSDQ\ DUH EDVHG RQ WKH FXUUHQW PDUNHW UDWH
UHQWLQJ DSDUWPHQWY DQG SXEOLFO\ DYDLODEOH PDUNHW GDWD ODUNHW 5HQWYV |
WKDW SHULRG DQG GR QRW UHIOHFW DQ\ LPSDFW IRU FDVK FRQFHVVLRQV

1HW 'HEW WR &RUMHV(% IDFOFXODDWHG E\ WKH &RPSDQ\ DV WRWDO GHEW VHFXUHG DQ

&UHGLW )DFLOLW\ DQG FRPPHUFLDO SDSHU SURJUDP WKDW LV FRQVROLGDWHG IRU
FDVK LQ HVFURZ GLYLGH® /RADDQ/PHXDROULHHGES,7'$UH $ FDOFXODWLRQ RI 1HW 'HEW W
IROORZV GROODUV LQ WKRXVDQGYV

7%/ (

7TRWDO GHEW SULQFLSDO
&DVK DQG FDVK LQ HVFURZ
1HW GHEW

&RUH (%,7'$UH
&RUH (%,7'$UH DQQXDOL]JHG

1HW '"HEW WR &RUH (%,7'$UH WLPHYV

HV Rl GHEW GLVFRXQW DQG GHIHUUHG ILQDQFLQJ
HG ILQDQFLQJ FRVWYVY DV UHIOHFWHG LQ QRWHYV SD\DEOH
WD

FKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1

%DODQFH DW ODUFK H[FOXG
RI GHEW GLVFRXQW DQG GHIHUU
GH

JRU DGGLWLRQDO WDLO VHH $W
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12,LV GHILQHG E\ WKH &RPSDQ\ DV WRWDO SURSHUW\ UHYHQXH OHVV GLUHFW SURSF}H
H[FOXGLQJ FRUSRUDWH OHYHO LQFRPH LQFOXGLQJ PDQDJHPHQW GHYHORSPHQW D
DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHV H[SHQVHG WUDQVDFWLRQ GHYHORSHF
H[SHQVH QHW ORVV RQ H[WLQJXLVKPHQW RI GHEW QHW JHQHUDO DQG DGPLC
XQFRQVROLGDWHSG UHFWDWLRQ H[SHQVH LQFRPH WD[ H[SHQVH EHQHILW FDVXDOW)
UHDO HVWDWH DFWLYLW\ DQG QHW RSHUDWLQJ LQFRPH IURP UHDO HVWDWH DVVHWYV
LPSRUWDQW DQG DSSURSULDWH VXSSOHPHQWDO SHUIRUPDQFH PHDVXUH WR 1HW

FRPPXQLWLHV EHFDXVH LW KHOSV ERWK LQYHVWRUV DQG PDQDJHPHQW WR XQGHUVW
SULRU WR WKH DOORFDWLRQ RI DQ\ FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW

RSHUDWLQJ SHUIRUPDQFH RI D FRPPXQLW\ DQG DOORZV IRU DQ HDVLHU FRPSDULVR
JURXSV RI DVVHWV ,Q DGGLWLRQ EHFDXVH SURVSHFWLYH EX\HUV RI UHDO HVWDW#
YDU\LQJ PDUJLQDO LPSDFW WR RYHUKHDG DV D UHVXOW RI DFTXLULQJ UHDO HVWDW
EH D XVHIXO PHDVXUH IRU GHWHUPLQLQJ WKH YDOXH RI D UHDO HVWDWH DVVHW RU .

5HVLGHQWLDO 12, UHSUHVHQWY UHVXOWY DWWULEXWDEOH WR WKH &RPSDQ\ V DS
DQFLOODU\ 5HVLGHQWLDO UHYHQXH $ UHFRQFLOLDWLRQ RI 5HVLGHQWLDO 12, WR 1
RSHUDWLQJ VHIPHQW LV DV IROORZV GROODUV LQ WKRXVDQGV

7$%/(

1HW LQFRPH

3URSHUW\ PDQDJHPHQW DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHV QHW RI FRUSRUDWH LQI
([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UHFRYHULHV
,QWHUHVW H[SHQVH QHW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

,QFRPH IURP LQYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHV

'"HSUHFLDWLRQ H[SHQVH

,QFRPH WD[ H[SHQVH

&DVXDOW\ ORVV 0] ()

/IRVV JDLQ RQ VDOH RI FRPPXQLWLHV

2WKHU UHDO HVWDWH DFWLYLW\

12, IURP UHDO HVWDWH DVVHWV VROG RU KHOG IRU VDOH

12,

&RPPHUFLDO 12,
5HVLGHQWLDO 12,

5HVLGHQWLDO 12,
6DPH 6WRUH

1HZ (QJODQG

OHWUR 1< 1-

OLG $WODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1:

1 &DOLIRUQLD

6 &DOLIRUQLD

2WKHU ([SDQVLRQ 5HJLRQV

7RWDO 6DPH 6WRUH

2WKHU 6WDELOL]JHG
'HYHORSPHQW 5HGHYHORSPHQW
5HVLGHQWLDO 12,
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12, bV UHSRUWHG E\ WKH &RPSDQ\ GRHV QRW LQFOXGH WKH RSHUDWLQJ UHVXOW\
UHFRQFLOLDWLRQ RI 12, IURP FRPPXQLWLHYV VROG RU FODVVLILHG DV KHOG IRU VDO

IS
IS
IS

5HYHQXH IURP UHDO HVWDWH DVVHWY VROG RU KHOG IRU VDOH
2SHUDWLQJ H[SHQVHV IURP UHDO HVWDWH DVVHWYVY VROG RU KHOG IRU VDOH
12, IURP UHDO HVWDWH DVVHWY VROG RU KHOG IRU VDOH

&RPPHUFLDO 12, LV FRPSRVHG RI WKH IROORZLQJ FRPSRQHQWYV LQ WKRXVDQGV

N
N
N

&RPPHUFLDO 5HYHQXH
&RPPHUFLDO 2SHUDWLQJ ([SHQVHYV
&RPPHUFLDO 12,

12, (QKDQFLQJWHSHVHQWY FDSLWDO H[SHQGLWXUHVY WKDW WKH &RPSDQ\ H[SHFWYV
H[SHQVH VDYLQJY DQG H[FOXGHY DQ\ FDSLWDO H[SHQGLWXUHYV IRU UHGHYHORSPHQ)

2WKHU 6WDKFLPRRPIBSE&VHG RI FRPSOHWHG FRQVROLGDWHG FRPPXQLWLHY WKDW WKH &R
DV RI -DQXDU\ RU ZKLFK ZHUH DFTXLUHG VXEVHT2WEWUWRWVDEIODYMG H[FOXGHV FRPF
FROQGXFWLQJ RU DUH SUREDEOH WR FRQGXFW VXEVWDQWLDO UHGHYHORSPHQW DFWL

SURMHFWHG ))2 DQG 3URMBPV¥VSHR VWRBHG )YJ2Z2WKLQ WKLY UHOHDVH LQ WKH &RPSDQ\xV
FRQVLVWHQW ZLWK KLVWRULFDO ))2 DQG &RUH ))2 DQG DUH WKHUHIRUH FRQVLGH
SURMHFWHG 1HW ,QFRPH IURP SURMHFWHG RSHUDWLQJ SHUIRUPDQFH $ UHFRQFLOLI
GLOXWHG VHFR QM DHUWHU DQG IXo/®& WKW UDQJHV SURYLGHG IRU SURMHFWHG (36

UHFRQFLOLDWLRQ RI WKH UDQJHV IRU BURMHFWHG ))2 SHU VKDUH WR WKH UDQJHV IF
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7$%(

5DQJH 5DQJH

BURMHFWHG (36 GLOXWHG 4

'"HSUHFLDWLRQ UHDO HVWDWH UHODWHG

*DLQ RQ VDOH RI FRPPXQLWLHYV

BURMHFWHG ))2 SHU VKDUH GLOXWHG 4

(ISHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UH
,QFRPH WD[ H[SHQVH

2WKHU

BURMHFWHG &RUH ))2 SHU VKDUH GLOXWHG 4

BURMHFWHG (36 GLOXWHG )XOO <HDU

'HSUHFLDWLRQ UHDO HVWDWH UHODWHG

*DLQ RQ VDOH RI FRPPXQLWLHYV

&DVXDOW\ ORVYV

3URMHFWHG ))2 SHU VKDUH GLOXWHG )XOO <HDU

-RLQW YHQWXUH SURPRWH DQG XQFRQVROLGDWHG HQWLW\ JDLQV QHW
BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH

([HFXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWYV

6HYHUDQFH UHODWHG FRVWYV

(ISHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UH
$GMXVWPHQWY UHODWHG WR UHVLGHQWLDO IRU VDOH FRQGRPLQLXPV DW 7KH 3DU
*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW

,QFRPH WD[ H[SHQVH

2WKHU

BURMHFWHG &RUH ))2 SHU VKDUH GLOXWHG )XOO <HDU

N /RJILD DGMXVWPHQWYV LQFOXGH H[SHFWHG RSHUDWLQJ H[SHQVHV *3
XPV KHOG LQ LQYHQWRU\

JURMHFWHBY 12VHG ZLWKLQ WKLV UHOHDVH IRU FHUWDLQ 'HYHORSPHQW FRPPXQLWI
GLVSRVLWLRQV UHSUHVHQWY PDQDJHPHQWxV HVWLPDWH DV RI WKH GDWH RI WKLYV
FDVH RI GLVSRVLWLRQV RI SURMHFWHG VWDELOL]HG UHQWDO UHYHQXH PLQXV SU
FRPPXQLWLHYV 3URMHFWHG 12, LV FDOFXODWHG EDVHG RQ WKH ILUVW WZHOYH PRQ
FRQVWUXFWLRQ ,Q FDOFXODWLQJ WKH ODUNHW &DS 5DWH 3URMHFWHG 12, IRU GLVSES
WKH GDWH RI WKH EX\HUxV YDOXDWLRQ 3URMHFWHG VWDELOL]JHG UHQWDO UHYHQ
SRWHQWLDO PLQXV SURMHFWHG VWDELOL]J]HG HFRQRPLF YDFDQF\ DQG DGMXVWHG
VWDELOL]HG RWKHU UHQWDO UHYHQXH 3URMHFWHG VWDELOL]J]HG RSHUDWLQJ HIS
GHSUHFLDWLRQ RU DPRUWL]DWLRQ RU DQ\ DOORFDWLRQ RI FRUSRUDWH OHYHO SUF
FRVWY ,Q DGGLWLRQ SURMHFWHG VWDELOL]J]HG RSHUDWLQJ H[SHQVHV IRU "HYHOR S
IHH H[SHQVH 3URMHFWHG JURVV SRWHQWLDO IRU '"HYHORSPHQW FRPPXQLWLHYV DQ(
RFFXSLHG KRPHVY DQG PDQDJHPHQWxV EHVW HVWLPDWH RI UHQWDO OHYHOV IRU KF
KRPHV ZKLFK ZLOO EHFRPH DYDLODEOH IRU OHDVH GXULQJ WKH WZHOYH PRQWK I
ZHLIJKWHG DYHUDJH BURMHFWHG 12, DV D SHUFHQWDJH RI 7TRWDO &DSLWDO &RVW

ZHLJKWHG EDVHG RQ WKH &RPSDQ\xV VKDUH RI WKH 7TRWDO &DSLWDO &RVW RI HDFK |

ODQDIJHPHQW EHOLHYHV WKDW 3URMHFWHG 12, RI WKH '"HYHORSPHQW FRPPXQLWLHV
LQYHVWRUV LQ XQGHUVWDQGLQJ PDQDJHPHQW V HVWLPDWH RI WKH OLNHO\ LPSDFW
DVVHWY DUH FRPSOHWH DQG DFKLHYH VWDELOL]J]HG RFFXSDQF\ EHIRUH DOORFDWLR(
JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV RU LQWHUHVW H[SHQVH +RZHYHU LQ WKL
RQ D FRPSDQ\ ZLGH EDVLV *LYHQ WKH GLIIHUHQW GDWHYV DQG ILVFDO \HDUV IRU .
SURMHFWHG DOORFDWLRQ RI FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW RYHUKHDG
FRPPXQLWLHYVY XQGHU GHYHORSPHQW LV FRPSOH[ LPSUDFWLFDO WR GHYHORS DQ
FRPPXQLWLHV LV QRW D SURMHFWLRQ RI WKH &RPSDQ\ V RYHUDOO ILQDQFLDO SHUIF
FRPPXQLWLHY XQGHU GHYHORSPHQW ZLOO DFKLHYH WKH 3URMHFWHG 12, DV GHVFUL
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5HGHYHORBPHMRPSRVHG RI FRQVROLGDWHG FRPPXQLWLHV ZKHUH VXEVWDQWLDO Ut
EHJLQ GXULQJ WKH FXUUHQW \HDU 5HGHYHORSPHQW LV FRQVLGHUHG VXEVWDQWLD
LV H[SHFWHG WR H[FHHG WKH OHVVHU RI RU RI WKH FRPPXQLW\xV SUH UH
LV EHORZ RU LV H[SHFWHG WR EH EHORZ GXULQJ RU DV D UHVXOW RIRWKH UHC
FRPPXQLW\ FRQWIMSBIDQUWRHQW KRPHV WKDW LV FXUUHQWOWORQBKU DFWLYH UHGHYHOR

5HVLGHQWSDOVHQWY UHVXOWY DWWULEXWDEOH WR WKH &RPSDQ\ V DSDUWPHQW UF
S5HVLGHQWLDO UHYHQXH

5HVLGHQWLDO 5HQWDO 5HYHQXH ZLWK I&REORBVVGRIQV R @ \DWKDHV & RPBDIQX WR EH D VXS

5HVLGHQWLDO UHQWDO UHYHQXH LQ FRQIRUPLW\ ZLWK *$$3 WR KHOS LQYHVWRU\
FRQFHVVLRQV RQ *$%$3 EDVHG 5HVLGHQWLDO UHQWDO UHYHQXH DQG WR PRUH UHDC
RWKHU FRPSDQLHV ,Q DGGLWLRQ 5HVLGHQWLDO 5HQWDO 5HYHQXH ZLWK &RQFHVVL
WKH KLVWRULFDO WUHQG LQ FDVK FRQFHVVLRQV

$ UHFRQFLOLDWLRQ RI 6DPH 6WRUH 5HVLGHQWLDO UHQWDO UHYHQXH LQ FRQIRUI
&RQFHVVLRQV RQ D &DVK %DVLV LV DV IROORZV GROODUV LQ WKRXVDQGV

7$%/(

5HVLGHQWLDO UHQWDO UHYHQXH *$$3 EDVLV
5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG
5HVLGHQWLDO FRQFHVVLRQV JUDQWHG

S5HVLGHQWLDO 5HQWDO 5HYHQXH ZLWK &RQFHVVLRQV RQ D &DVK %DVLV

FKDQJH *$$3 UHYHQXH

FKDQJH FDVK UHYHQXH

6DPH 6 WIRUFRPSRVHG Rl FRQVROLGDWHG FRPPXQLWLHV ZKHUH D FRPSDULVRQ RI RSF
\HDU LV PHDQLQJIXO DV WKHVH FRPPXQLWLHYV ZHUH RZQHG DQG KDG 6WDELOL]HG 2!
WKH UHVSHFWLYH SULRU \HDU S RSHRI® WAKHUHH/XD WMRUDPH 6WRUH LV FRPSRVHG F
WKDW KDYH 6WDELOL]HG 2SHUDWLR@WHDWRW -PRXGXYEWLQJ RU DUH QRW SUREDEC
UHGHYHORSPHQW DFWLYLWLHY DQG DUH QRW KHOG IRU VDOH RU SUREDEOH IRU GLV:

6WDELOL]JHG 2SHUDWLRQV 5HMW BHLIOQ {6G D2/S WKHWHBRQOLHU RI L DWWDLQPHQW RI

RQH \HDU DQQLYHUVDU\ RI FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW

7RWDO &DSUWBFOXXFRWWVDOO FDSLWDOL]JHG FRVWYV SURMHFWHG WR EH RU DFWXDOO\

5HGHYHORSPHQW FRPPXQLW\ LQFOXGLQJ ODQG DFTXLVLWLRQ FRVWYV FRQVWUXFWL
IHHVY SHUPLWV SURIHVVLRQDO IHHV DOORFDWHG GHYHORSPHQW RYHUKHDG DQG RYV
SURFHHGV IURP WKH VDOH RI DQ\ DVVRFLDWHG ODQG RU LPSURYHPHQWY DOO DV G
DOVR LQFOXGHV FRVWV LQFXUUHG UHODWHG WR ILUVW JHQHUDWLRQ FRPPHUFLD
FRPPLVVLRQV )RU 5HGHYHORSPHQW FRPPXQLWLHV 7RWDO &DSLWDO &RVW H[FOXGF}
ZKHQ LQGLFDWHG :LWK UHVSHFW WR FRPPXQLWLHV ZKHUH GHYHORSPHQW RU UHG
SHULRG 7RWDO &DSLWDO &RVW UHIOHFWV WKH DFWXDO FRVW LQFXUUHG SOXV DQ\
&RVW IRU FRPPXQLWLHY LGHQWLILHG DV KDYLQJ MRLQW YHQWXUH RZQHUVKLS HLW
UHSUHVHQWYV WKH WRWDO SURMHFWHG MRLQW YHQWXUH FRQWULEXWLRQ DPRXQW )
WR JURVV UHDO HVWDWH FRVW

8QFROOHFWLEOH OHDVH UHYHQXH DQG JRYHUQPHQW UHQW UHOLHI

7KH IROORZLQJ WDEOH SURYLGHV XQFROOHFWLEOH 5HVLGHQWLDO OHDVH UHYHQXH
DJJUHJDWH DQG H[FOXGLQJ DPRXQWYV UHFRJQL]HG IURP JRYHUQPHQW UHQW UHOLHI
UHOLHI UHGXFHV WKH DPRXQW Rl XQFROOHFWLEOH 5HVLGHQWLDO OHDVH UHYHQXH

WR FRQWLQXH WR GHFOLQH LQ DEVHQW DGGLWLRQDO IXQGLQJ IURP WKH )HGHUD
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6DPH 6WRUH 8QFROOHFWLEOH 5HVLGHQWLDO /HDVH
4 4 4

1HZ (QJODQG

OHWUR 1< 1-

OLG $SWODQWLF

BRXWKHDVW )/

"HQYHU &2

3DFLILF 1:

1 &DOLIRUQLD

6 &DOLIRUQLD

2WKHU ([SDQVLRQ 5HJLRQV
7RWDO 6DPH 6WRUH

B8QFRQVROLGDWHG LNYHRRSRHWO® RI FRPPXQLWLHV WKDW DUH HLWKHU FXUUHQWO
FRQVWUXFWLRQ DQG ZHUH FRPSOHWHG GXULQJ WKH FXUUHQW \HDU LQ ZKLFK ZH KD
LQWHUHVW LQ DQ XQFRQVROLGDWHG MRLQW YHQWXUH 7KHVH FRPPXQLWLHYV PD\ EH

S8QHQFXPEHUHmBY IRDOFXODWHG E\ WKH &RPSDQ\ UHSUHVHQWYVY 12, JHQHUDWHG E\

RXWVWDQGLQJ VHFXUHG QRWHK/ SD\DFOH SHWRHQWDJH RI WRWDO 12, JHQHUDWHG E
&RPSDQ\ EHOLHYHV WKDW FXUUHQW DQG SURVSHFWLYH XQVHFXUHG FUHGLWRUV RI \
RI WKH ERUURZLQJ FDSDFLW\ RI WKH &RPSDQ\ 7KHUHIRUH ZKHQ UHYLHZHG WRJHW!
DQG FDVK IORZ IURP RSHUDWLRQV WKH &RPSDQ\ EHOLHYHV WKDW LQYHVWRUV D
VXSSOHPHQWDO PHDVXUH IRU GHWHUPLQLQJ WKH ILQDQFLDO IOH[LELOLWNVKRIHBIQ H
PROQWKY HQGHG ODUNKDY IROORZVY GROODUV LQ WKRXVDQGV

|

12,

5HVLGHQWLDO 12,
6DPH 6WRUH
2WKHU 6WDELOL]HG
'HYHORSPHQW 5HGHYHORSPHQW
7TRWDO 5HVLGHQWLDO 12,
&RPPHUFLDO 12,
12, IURP UHDO HVWDWH DVVHWY VROG RU KHOG IRU VDOH
7RWDO 12, JHQHUDWHG E\ UHDO HVWDWH DVVHWYV
/HVV 12, RQ HQFXPEHUHG DVVHWYV
12, RQ XQHQFXPEHUHG DVVHWYV

S8QHQFXPEHUHG 12,
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B8QOHYHUDJIRI@G VREOG FRPPXQLWLHYV UHIHUV WR WKH LQWHUQDO UDWH RI UHWXUQ FDC
DPRXQWV RI L WRWDO UHYHQXH GXULQJ WKH SHULRG RZQHG E\ WKH &RPSDQ\ DQG

LLL WKH XQGHSUHFLDWHG FDSLWDO FRVW RI WKH FRPPXQLWLHYVY DW WKH WLPH RI V
RZQHG E\ WKH &RPSDQ\ (DFK RI WKH LWHPV L LL LLL DQG LY LV FDOFXODWHG

7TKH FDOFXODWLRQ RI 8QOHYHUDJHG ,55 GRHV QRW LQFOXGH DQ DGMXVWPHQW IRU
LQWHUHVW H[SHQVH RU FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW DQG RWKHU LQ
QRW D VXEVWLWXWH IRU 1HW ,QFRPH DV D PHDVXUH RI RXU SHUIRUPDQFH ODQDJH
GXULQJ WKH SHULRG D FRPPXQLW\ LV RZQHG E\ WKH &RPSDQ\ LV XVHIXO EHFDXVH L\
&RPSDQ\xV DFTXLVLWLRQ GHYHORSPHQW RU UHGHYHORSPHQW PDQDJHPHQW DQG

H[SHQVHVY DQG &RPSDQ\ RYHUKHDG 7KH 8QOHYHUDJHG ,55 DFKLHYHG RQ WKH FRPP
YLHZHG DV DQ LQGLFDWLRQ RI WKH JURVY YDOXH FUHDWHG ZLWK UHVSHFW WR RWKI
GRHVY QRW UHSUHVHQW WKDW LW ZLOO DFKLHYH VLPLODU 8QOHYHUDJHG ,55V XSR
DYHUDJH 8QOHYHUDJHG ,55 IRU VROG FRPPXQLWLHYV LV ZHLJKWHG EDVHG RQ DOO
UHVSHFWLYH FRPPXQLW\ LQFOXGLQJ QHW VDOHV SURFHHGV
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