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$UOLQIJWRQ 9% $YDORQ%D\ &RPPXQLWLMWK UIQHF PROAKBEIMQGHG 'HAHRPEWYW 1RYHPEL
WKH U&RPSDQ\U(DUBERUWHGU 6KDUH O G LROXWORR N

0(360  )XQGV IURP 2SHUDWLRQV DWW U

VWRFNKROGHUV GLOXWHG U))20 SHU VKDWUH DB/ XRVHERPSOHHG WR 1RYHPEHU 2.
VKDUH DV GHILQHG LQ WKWWUBHMORRYMWKYRU WKH 3HU 6KDUH
HQGHG 'HFHPEHUDQG DV GHWDLOHG EHORZ (36 )2 &RUH ))2
3URMHFWHG SHU VKDUH
I 6DPH 6WRUH 5HVLGHQWLDO 12,
4 4 '"HYHORSPHQW DQG 2WKHU GWDELOL]HG )
&KDQJIH 5HVLGHQWLDO 12, O (0]
&RPPHUFLDO 12, o] c') o]

(36

))2 SHU VKDUH 2YHUKHDG DQG RWKHU

&DSLWDO PDUNHWY DQG WUDQVDFWLRQ

&RUH ))2 SHU VKDUH DEWLYLW\

JRU DGGLWLRQDO GHWDLO RQ UHFRQFLOLQJ LWHPV EHV\,&QII'HIQQQ/I-R\@lGDMM‘FGDMQAYUt\EWWBQWHL\QFFRPH
FRPPRQ VWRFNKROGHUV ))2 dW W RRAPHDBE RWKH
| ’QFRPH wolny ©

*DLQ RQ VDOH RI UHDO HVWDWH DQG .
GHSUHFLDWLRQ H[SHQVH (@] o

7KH IROORZLQJ WDEOH FRPSDUHV WKH &R4 SD GMyW HDRW X DR UWWHH ¥ XUB VK'Y W V
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 SHU MKBUHsdRW WKkl erRPSDOQ\ vV 1RYHPEHU RXWORF

WKUHH PRQWKY HQGHG 'HWHRPEWWYW UHVXOWMWRRIUWWY RI IRU UHYHQXH DQG IRU RSHUDWLQJ

WKH SULRU \HDU SHULRG ]

I (36 ))2 SHU VKDUH DQG &RUH ))2 SHU VKDU
4 SHVXOWY &RPSDUHG WR 4 HQGHG '"HFHPEHU DDRGHWDLOHG EHOF

3HU 6KDUH

(o )2 erUn )2

4 SHU VKDUH UHSRUWHG UHVXOWYV 2),388 lﬁODS
6DPH 6WRUH 5HVLGHQWLDO 12, &KDQJH
"HYHORSPHQW DQG 2WKHU 6WDELOL]HG (36
5HVLGHQWLDO 12,

))2 SHU VKDUH
&RPPHUFLDO 12,

&RUH ))2 SHU VKDUH
2YHUKHDG DQG RWKHU
&DSLWDO PDUNHWY DQG WUDQVDFWLRQ |
DFWLYLW\
8S8QFRQVROLGDWHG LQYHVWPHQW LQFRPH
JQFRPH WD[HV o 7KH IROORZLQJ WDEOH FRPSDUHV WKH &RP
*DLQ RQ VDOH RI UHDO HVWDWH DQG ) IRU (36 ))2 SHU VKDUH DQG &RUH ))2 SHU
GHSUHFLDWLRQ H[SHQVH o o \HDU HQGHG 'HFHPEHRWR LWV UHVXOWV IRU
4 SHU VKDUH UHSRUWHG UHVXOWV \HDU

&RQVLVWY RI LQFUHDVHV RI LQ UHYHQXH DQG LQ RSHUDWLQJ H[SHQVHV

7KH IROORZLQJ WDEOH FRPSDUHV WKH &RPSDQ\xV DFWXDO UHVXOWYV
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 SHU VKDUH IRU WKH
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)XOO <HDU 5HVXOWV &RPSDUHG WR )XOO <HDU 4 &RPSDUHG WR 4
3HU 6KDUH 6DPH 6WRUH 5HVLGHQWLDO
(36 )2 &RUH ))2 5HQWDO RI
SHU VKDUH UHSRUWHG UHVXOWYV SHYHQXH 2SH[ 12 412

6DPH 6WRUH 5HVLGHQWLDO 12,
'"HYHORSPHQW DQG 2WKHU 6WDELOL]JHG

1HZ (QJODQG

5HVLGHQWLDO 12, OHWUR 1< 1-
&RPPHUFLDO 12, OLG $WODQWLF
2YHUKHDG DQG RWKHU 6RXWKHDVW )/
&DSLWDO PDUNHWY DQG WUDQVDFWLRQ 'HQYHU &2

DFWLYLW\
8QFRQVROLGDWHG LQYHVWPHQW LQFRPH

3DFLILF 1:
1 &DOLIRUQLD

s QFRPH WD[HV o 6 &DOLIRUQLD
*DLQ RQ VDOH Rl UHDO HVWDWH DQG i JRWDO
GHSUHFLDWLRQ H[SHQVH ¢] ) —_—
SHU VKDUH UHSRUWHG UHVXOWYV 6HH SWWDFKPHQW  4XDUWHUO\ 5HVLGHQWLDO 5HQWDC
&KDQJHV IRU DGGLWLRQDO GHWDLO
&RQVLVWYV RI LQFUHDVHV RI LQ UHYHQXH DQG LQ RSHHDW\NWDFH{( HQWHY  5HVLGHQWLDO 2SHUDWLQJ ([St
GLVFXVVLRQ RI YDULDQFHV

6DPH 6WRUH 2SHUDWLQJ 5HVXOWYV IRU WK KUHRHUI-?RZQSV\I/-IKUVDWL 3 EHVXOWYV [RU W
(QGH®FHPEHU &RPSDUHG WR WKH 3UL < W Q
3HULRG '"HFHPEHU &RPSDUHG WR WKH 3ULRU <HD

6DPH 6WRUH WRWDO UHYHQXH LQ(FLUHD@HPH 6WRUH WRWDO UHYHQXH LORWHDVH

WR 6DPH 6WRUH S5HVLGHQWLDO gt QwD 6DPH 6WRUH SHVLGHQWLI
UHYHQXH LQFUHDVHG RU WR VHOXR' LQFUHDVHG  RU WR
DV GHWDLOHG LQ WKH IROORZLQJ wpeoH DY GHWDLOHG LQ WKHIROORZLQ

B6WRUH 5HVLGHQWLDO 5HQWDO 5HYHQX
)X0O <HDU &RPSDUHG WR )X0OO <HDU
5HVLGHQWLDO UHQWDO UHYHQXH
/HDVH UDWHYV
&RQFHVVLRQV DQG RWKHU GLVFRXQWYV
(FRQRPLF RFFXSDQF\

6DPH 6WRUH 5HVLGHQWLDO 5HQWDO 5HY H-g>H QPB
4 &RPSDUHG WR 4
5HVLGHQWLDO UHQWDO UHYHQXH
/HDVH UDWHYV
&RQFHVVLRQV DQG RWKHU GLVFRXQWYV

(FRQRPLF RFFXSDQF\
2WKHU UHQWDO UHYHQXH

2WKHU UHQWDO UHYHQXH
8QFROOHFWLEOH OHDVH UHYHQXH H[FOXGLQJ UHQW U
8QFROOHFWLEOH OHDVH UHYHQXH H[FOXGLQJ UHQW UHOLH

5HQW UHOLHI
5HQW UHOLHI
S5HVLGHQWLDO UHQWDO UHYHQXH

5HVLGHQWLDO UHQWDO UHYHQXH o ——
$GMXVWLQJ WR UHPRYH WKH LPSDFW RI UHQW UHOLHI X

$GMXVWLQJ WR UHPRYH WKH LPSDFW Rl UHQW UHOLHI| S‘QFRHEOHFIWMLRO WRWDOHSHM G B R W LDDVODUH@ WD Ol WRFY HQ XH

SHUFHQWDJH RI'WRWDO SHVLGHOWLDO UBQWDO UHYHQXH GHOUHDVHG WR

IURP LQ 4 65WAW D F K P H QWD E O H IRU IXUWKHU ch}é}ﬁ «Eh FRIQL]HEOG IURP JRYHUQPHOW

XQFROOHFWLEOH OHDVH UHYHQXH IRU WKH &RPSDQ\xV 6DRH B ﬁﬁt%\}&%?b@]:v aXbLG) b6 SRR Yo
7KH &RPSDQ\ UHFRJQL]H® G IURP JRYHUQPHQ

UHQW UHOLHI SURJUDPV GXULQJ 4 DQG 4 UHVSH

6DPH 6WRUH 5HVLGHQWLDO RSHUDWLQJ |
6DPH 6WRUH 5HVLGHQWLDO RSHUDWLQJ H[SHQVHRW LQMWMRHDVHG DQG 6DPH 6WRUH
RU WR DQG 6DPH 6WRUVKVLGHQWLDO 12, LQFUHDVRG W R
5HVLGHQWLDO 12, LQFUHDWRHG WR

7KH IROORZESQBHVHQWY SHUFHQWDJH FKDQ
7KH IROORZLQJ WDEOH SUHVHQWYV SHUFHQWRIUH FHRWIGIMQWLP @ DWYHQWDO UHYHQXH |
6WRUH 5HVLGHQWLDO UHQWDO UHYHQXH1RSHIDWRMI HISHG V'HVF HREEARPSDUHG WR
12, IRU WKHHH PRQWKV HQGHG 'HFHPEMKHDU HQGHG 'HFHPEHU

FRPSDUHGWKRI MKRRQWKY HQGHG 'HFHPEHU
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'LVSRVLWLRQ $FWLYLW\

)XOO <HDU &RPSDUHG WR )XOO <HDU
6DPH 6WRUH SHVLGHOWLDO &RQVROLGDWHG $SDUWPHQW &RPPXQLWLHYV
5HQWDO
PHYRQXH 2SHI 12, iy 'XULQJ WHUWHH PRQWKY HQGHG 'HFWREHU
1HZ (QJODQG &RPSDQ\ VROG $YDORQ 3DUN &UHVW T
OHWUR 1< 1- FRPPXQLW\ ORFDWHG LQ 7\VRQV &RUQHU
Z;i;y:DDVQWW)L/F &UHVW FRQWDSQUWPHQW KRPHV DQG ZDV
HQYHU a2 UHVXOWLQJ LQ D JDLQ LQ DFFRUC
3DFLILF 1 RI DQG DQ (FRQRPLF *DLQ RI
1 &DOLIRUQLD
6 &DOLIRUQLD "XULQJ\WBH HQGHG 'HFHPEHWKH &RPSDQ\
L — VROQLQHKROO\ RZQHG FRPPXQLWLHV FR
&KSSJHHsiIW\INRDUF %%?_\\IIVVLR%XD%O;HH\,\?SLSOHVLGHQWLDO SHQWIEPIIHYHIDWPRGRFSPSOWPHQW KRPHV 7KHVH DV
VROG IRU DQG D ZHLJKWHG DYHUDJH LQ
6HH SWWDFKPHQW 5HVLGHQWLDO 2SH[ IRU GLVFXV\&LB%Réb%"‘P%ﬁUHVXOWLQJ LQ D JDLQ LQ DFEI
*$$3 RI DQG DQ (FRQRPLF *DLQ

'"HYHORSPHQW $FWLYLW\

&RQVROLEYWEBIBSPHQW &RPPXQLWLHYV XULQJ WKH WKUHH JWRE JGHFHPEHU

WKH &RPSDQYVBRRGG UHVSHFWLYHO\ RI
UHVLGHQWLDO FRQGRPLQLXPV DW 7KH :

'XULQJ WKKWHH PRQWKYV HQGHG 'HFWREHU
1syLRY JURVV SURPKIBGV RI

&RPSDQ\ FRPSOHWHG WKH GHYHORSPHQ\'NQ JngYD%LF‘Q%

,VOH ORFDWHG LQ ,VODQG 3DUN 1< $YDOR§ +DUE UV§BE|W&R SEEY &I WKH

DSDUWPHQW KRPHV DQG ZDV FRQVW& \?/'ﬁ%\ h:\P BFRWE HVLGHQWLDO FRQGRI

&DSLWDO &RVW RI IRU DJJUHIJDWH JURVYV SURFHHGYV RI

B8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPF

"XULQJ WKWHHH PRQWKY HQGHG 'HFWRHEHU

&RPSDQ\ VWDUWHG FRQVWUXFWLRQ RI .DQVR OLOIRUG RFDW|HG QE
OLOIRUG 0$ .DQVR OLOIRUG LV H[SHFW%&LR/‘}-Q VEﬁgW HFHPEHUWUFKVWRQH
Y

DSDUWPHQW KRPHV ZKHQ FRPSOHWHG DQ%XI:ONVb' R I—P YEUIBY $& /3 WKH 86
LVFUHWLRQDU\ UHDO HVWDWH LQYHVWPF

&RPSDQ\ KROGV DQ HTXLW\ VRWEBUHWW IRQ
WKUFHRPPXQLWLHYV $YDORQ *URVYHQRU 7RZ
DQG $YDORQ 6WDWLRQ 7KHVH FRPP

HVYWLPDWHG 7RWDO &DSLWDO &RVW RI
'XULQJ WKH &RPSDQ\

35 FRPSOHWHG WKH G HYW W LrgDQ DJIJUHIDWBSDIUWPHQW KRPHV DQG ZHU
FORRPSFPXHQQ

A

FRQWDLQLQJ DQ DJJUHDBWHWRHQW LWKWKH GLVSRVLWLRQ RI WKH

KRPHV IRU DQ DJJUHJDWH 7RWDO \HBELV%BBSBQV\A}JWQFRJQL]HIGQ MRLQW YHQW
DQG FRPH DVVRFLDWHG ZLWK LWV SURPRWH

)XQG

a FRPPHOQPMHGHYHORSHHOQMRMRRXQLWLHV
ZKLFK LQ WKH DJJUHJDWH DUH H[S%Fle-ll(\_éL I?RIQR%:W

DSDUWPHQW KRPHV ZKHQ FRPSOHWHG D

GHYHORSHG IRU DQ HVWLPDWHG 7R\K§BbQ&ZD\@}§W—be &RQQ/W\IKMIHQGHG HFWREHU
&RPSDQ\ DFTXLUHG $YDORQ +LJKODQG &UH

FRPPXQLW\ ORFDWHG LQ &KIMUORWWH 1

$WHFHPEHU WKH &RPSDQ\FRQGROLGDV\&%DUWPHQW KRPHV IRU D SXUFKDVH SULFH

'HYHORSPHQW FRPPXQLWLHV XQGHU FRQVWUXFEWLRQ WKDW DUH_ .
H[SHFWHG WR FRRWDUWWPHQW KRPHV DQG Q Q Q

VIXDUH IHHW RI FRPPHUFLDO VsDFH (VWERBSWHERKRPES RO WS EPPXQLWLHV FRQ
&RVW DW FRPSOHWLRQ IRU WKHVH HYHO%%%%%WQWPS)‘?%E\MYE@BL% IHHW RI1 FRPPF

VSDFH IRU DO SXUFKDVH SULFH RI
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6WUXFWXUHG ,QYHVWPHQW 3URJUDP $FWLYLW\PDWXULW\ 7KH YDULDEOH UDWH XQV\
ZDV LQGH[H®B29ROXV DQG HQWHUHG

'XULQJ WKH &RPSDQ\ HQWHUHG LQWR WIKMWRLIUYWHEUXDU\
FRPPLWPHQWYV XQGHU LWV 6WUXFWXUHG ,QYHVWPHQW 3URJUDP
WKURXJK ZKLFK WKH &RPSDQ\ ZLOO SURYLGH PHH]ORRYHQORDBSDLG SULQFLSDO

RU SUHIHUUHG HTXLW\ WR WKLUG SDUW\ PXOWDPRXQWGCHYFHORSHUNV[HKXKRWDWH GHEW
LQLWLDO FRPPLWWPKWMHMY] DUHHRORDQV RI XS WRDWH RI LQ DGYDQFH RI WKH 2FWRI
LQ WKH DJJUHIJDWH 7KHVH FRPPLWPHRMNYVXDUW\WRBDWH UHFRJQL]LQJ D
IXQG PXOWLIDPLO\ GHYHORSPHQW SURMHFWYV HIQ LWEBEXLGRPIBIQW\ \RI FRPSRVHG RI
HILVWLQJ PD'UHRHWEH$W WKH FRPPLWPHQWY SUHSD\PHQW SHQDOWLHY DQG WKH QF
KDG D ZHLDKWUWDBIHWH Rl RIHWXDQG WKH XQDPRUWL]HG GHIHUUHG ILQDQFLQJ F
&RPSDQ\ KDG IXQGHG RI WKHVH FRPPLWPHQWYV
'XULQJ WKWKHHH PRQWKY HQGHG 'HFWRHEHU

IJLTXLGLW\ DQG &DSLWDO ODUNHWYV &RPSDQ\ VHWWOHG WKH RXWVWDQGLQJ IRU
LQWR LQ 'HFHPEHU XQGHU LWV FXUUHQ
$V RHFHPEHU WKH &RPSDQ\ GLG QRW SDRHUDP\ VHOOLWKDUHV RI FRPPRQ VWRF

ERUURZLQJV RXWVWDQGLQJ XQGHU LWV SHU VKDUH IRU QHW SURFHHGV RI
XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ WKH &UHGLW )DFLOLW\ RU
LWV XQVHFXUHG FRPPHUFLDO SDX$HQJ WRWMHVHFRQG TXDUWHU RI LQ F
SURJUDP 7KH FRPPHUFLDO SDSHU SURJUDX® G M IEDANVWHRGKBAEHEL QUKRI &RPSDQ\ HQW!|
WKH &RPSDQ\ V FRPPLWPHQW WR PDLQWDIRU DY D GORMDMUDEWVREIBQWHHO &1 FRPPRQ VW
FDSDFLW\ XQGHU LWV &UHGLW )DFLOLW\ELQVIOK) PR XRDIW HTKDOWD DIQRLQLWLDO IRUZ
DFWXDO ERUURZLQJV XQGHU WKH SURJUDP 7KISHLRPSRQUHKDBQG DSSUR[LPDWH S
DYDLODEOH XQGHU WKH &UHGLW )DFLQHWMA ROIRWHHMULQJ IHHV DQG GLVFR
FRQVLGHULQJ LWV FRPPHUFLDO SDSHU RURMWDOHR DQIGNDHW WRWEZDBG SULFH WKH

FUHGLWHBFWREHU SURFHHGVY WKDW WKH &RPSDQ\ H[SHFWV W|
RU GDWHV RI VHWWOHPHQW DUH VXEMHF)
,Q DGGLWIHFKHP BDMU WKH &RPSDQ\ KDGMXVWPHQWYV GXULQJ WKH WHUP RI WKH
LQ XQUHVWULFWHG FDVK DQG EBR?PKSDHIXM GRGH@MQYGY DQG D GDLO\ LQWHU

DQG LQ FDVK LQ HVFURZ ZKLFK LV UHVWULFWHG

SULPDULO\ UHODWHG WR SULQFLSDO UHYHUWH4XRQGNULRBY QWBGHMAODG DWLRQ
ERUURZLQJ DUUDQJHPHQWYV

7KH &RPSDQ\xV %RDUG RI 'LUHFWRUV GHFC
7KH &RPSDQ\xV DQQXDOL]HG 1HW 'HEW WRVERUH %W '$IXDURMHU R$SHU VKDUH RQ W
GHILQHG LQ WKLV URPBIKOH WRU RIKH &RPSDQ\xV FRPPRQ VWRFN SDU YDOXH RI

WLPBQG 8QHQFXPEHUHG 12, DV GHIZRHGGHEOWKHWG GLYLGHIQEBFUHDMVH RYHU \

UHOHDVH\HRU WRBHG 'HFHPEBDYV &RPSDQ\xV SULRU TXDUWHUWMHUGYKDGHQBKR

GLYLGHQG LV SD\DEOH RQ $SULO
'XULQJ WWKKWHHH PRQWKYV HQGHG 'HFWRBHHUVWRFNKROGHUV RI UHFRUG DV Rl 0DUFK
&RPSDQ\ LVVXHG SULQFLSDO DPRXQW RI
XQVHFXUHG QRWHV LQ D SXEOLF RIIHULQ)QXGBFHWDIUW @ JHWKHK LQF WHKBIOHG GLYLGHQG
UHJLVWUDWLRQ VWDWHPHQW IRU QHW SURFBBGD VEHGR WK R | IHRRYDARVWIDVW SHUIR
RI 7KH QRWHV PDWXUH LQ )HEUXIURVSHFMWQGIRU HDUQLQJV JURZWK $GGLWI
ZHW LVVXHGDZLW FRXSRQ 7KH HIIHFWLYH Q QHWHYM QLQJ WKH LQFUHDVH LQFOX!
UDWH Rl WKH QRWR¥AXGLQJ WKH LPSDFVW IRILBHQGLQGLVWULEXWLRQV WKH UHODMW
FRVWW@G KHGJLQJ DFWLYLW\ FRPPRQ GLYLGHQG GLVWULEXWLRQ WR WKt

WKH UHODWLRQVKLS RI GLYLGHQG GLVWUL
'XULQJ \WBH HQGHG 'HFHPEHUQ DGGLWLR@GIWRULEXWLRQ UHTXLUHPHQWYV XQGHU UX
WKH GHEW DFWLYLW\ GLVFXVVHG DERYHLQWKH/ \&RRSQ QW LXOBWW KH) G H[SHFWHG JURZ
IROORZLQJ GHEW DFWLYLW\

a 7KH &RPSDQ\ UHSDLG LWSULQFLSDO
DPRXQW YDULDEOH UDWH XQVHFXUHG WHUP ORDQ DW LWYV
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JLUVW 4XDUWHU DQG )XOO <HDU JLQD

4 5HVXOWY &RPSDUHG WR 4 2XWORF
7KH IROORZLQJ SUHVHQWVY D VXPPDU\ RI WKH &RPSDQ\ V SHU 6KDUH
2 RUH 2
ILQDOQFLDO RXWORRN IRU IXUWKHU GHWDLOY IRU 7KL K8yl &RUH))
SHU VKDUH UHSRUWHG UHVXOWYV
SURYLGMGNDFKPHQW 6DPH 6WRUH 12,
'"HYHORSPHQW DQG 2WKHU 6WDELOL]HG 3
YRU LWV ILUVW TXDUWH L @DGF DDW@O RX\W O R RAVLGHRWLDO 12, o ’ o
&RPSDQ\ H[SHFWV WKH IROORZLQJ &RPPHUFLDO 12, © © ©
2YHUKHDG DQG RWKHU
|
BURMHFWHG (36 3URMHFWHG ))2 DQG 3URMHFWHG &&RDusl-'TVY%DO W AREN PRe WUDQVDFWIORQ DFWLY LW\
OH UDWH LQWHUHVW H[SHQVH
4 )XOO <HDU
*DLQ RQ VDOH RI UHDO HVWDWH DQG, |
IRZ +LJK /IRZ +LJK GHSUHFLDWLRQ H[SHQVH (©] (0]
BURMHFWHG (36 ( ( B3URMHFWHG SHU VKDUH 4 RXWORRN
BURMHFWHG ))2 SHU VKDUH
B3URMHFWHG &RUH ))2 SHU VKDUH ( &RQVLVWY RI LQFUHDVHV RI LQ UHYHQXH DQG L Q
6H$WWDFKPH®WEOH IRU UHFRQFLOLDWLRQV RI 3URMHFW&$ﬁiif|%W% W%HiiPH-G SRLQW RI WKH &RPSDQ\ V JHEUXD!
DQG B3URMHFWHG &RUH ))2 SHU VKDUH WR 3URMHFWHG (3

JLUVW 4XDUWHU &RQIHUHQFH 6FKHGXOH
7KH IROORZLQJ WDEOH FRPSDUHV WKH &RPSDQ\xV DFWXDO UHVXOWYV
IRU (36 ))2 SHU VKDUH DQG &RUH ))2 SHUMWKIUHRROWKH IWFEHGXOHG WR SUHVHQ
\HDU WR LWV IXOO \HDU ILQDQFLD B RRMORKRIN& (2 &RQIHUHQFH IURP ODUFK
WKLV FRQIHUHQFH PDQDJHPHQW PD\ GLVF
FXUUHQW RSHUDWLQJ HQYLURQPHQW
) X00 <HDU 2XWORRN &RPSDULVRQ GHYHORSPHQW UHGHYHORSPHQW GLVSRV

WR )X00 <HDY )éaSSKHD?J:S XOWHFWLYLW\ ILQDQFLDO RXWORRN SRUWIR
G5 )z erun)2 EXVLQHVV DQG ILQDQFLDO PDWWHUV DIIt
SHU VKDUH UHSRUWHG UHVXOWY '"HWDLOV RQ KRZ WR DFFHVV D ZHEFDVW
6DPH 6WRUH 12, SUHVHQWDWLRQ ZLOO EH DYDLODEOH LQ D
'"HYHORSPHQW DQG 2WKHU 6WDELOL]HG
HYHORSPHQW DO ] HYHQW RQ WKH &RPSDQ\V KWWBVLWH
&RPPHUFLDO 12, LQYHVWRUV DYDORQED\ FRP

2YHUKHDG DQG RWKHU
&DSLWDO PDUNHWY DQG WUDQVDFWLRQ DFWLYLW\ 2WKHU ODWWHUV
9DULDEOH UDWH LQWHUHVW H[SHQVH

CHSUNPLDWLRG HisHovh ' VPWH PQG o 7KH &RPSDQ\ ZLOO KROG D FRQIHUHQFH F
DW 30 (7 WR UHYLHZ DQG DQVZHU T

SURMHEWHG SHU VKDUH RXWORRE WKLV UH OlRXWURKK.WWH U UHVXOWV WKH §
&RQVLVWYV RI LQFUHDVHYV RI LQ UHYHQXH DQG L@ﬁ@WWEWG-I[EH_pélszZ DQG UHODWHG PDWWH

S5HSUHVHQWYV WKH PLG SRLQW RI WKH &RPSDQ\ V )HEU)i,:DbeO Ré\ﬁ%FgN

7KH IROORZLQJ WDEOH FRPSDUHV WKH &RBsBEP %FLW)?lﬁ) \Uﬁb%"g’y}' FDOO ZKLFK Zz

IRU (36 ))2 SHU VKDUH DQG &RUH ))2 sHiU' &% [BJLIJ-|\ IRU (7 WR ODUFK

IRXUWK TXDUWHU WR LWV ILUVW TXDUWHU 8 %V HQ&I%%\ l?DVVFRGH
ZHEFDVW KH FRQIHUHQFH FDOO ZLOO

KWWS LQYHVWRUV DGO OR@ ERDAFIRPH SOD\E
WKH ZHEFDVW ZLOO EH DYDLODEOH IRU
IROORZLQJ WKH FDOO

7KH &RPSDQ\ SURGXFHV (DUQLQJV 5HOHD
WKH $WWDFKPHQWVY  WKDW SURYLGH
UHJDUGLQJ RSHUDWLQJ GHYHORSPHQW
GLVSRVLWLRQ DQG DFTXLVLWLRQ DFWLYLW
FRQVLGHUHG D SDUW RI WKLV HDUQLQJV U}l
LQ IXO0O ZLWK WKLV HDUQLQJV UHOHDVH Yl
DWMWWS LQYHVWRUV TRY NOIRG@E DM FIRKRV X U H
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UHOHDVHV YLD H PDLO SOHDVH KWBRARLW BXJHDFHFHWVWWRRXDKLRXY VRXUFHV RI FD.
LOQYHVWRUY DYDORQED\ FRP HPDLOBQRWLADBLDWDRQ ZKLFK PD\ DIIHFW RXU EXVLQHV

DQG FRPPRQ VWRFN SULFH DPRQJ RWKHU
,Q DGGLWLRQ WR WKH $WWDFKPHQWYV W KR BR® SDREB\OIR PHURW IFRIQGILIVLRQV GHPDQG
WHOHFRQIHUHQFH SUHVHQWDWLRQ WKDW XS$®M |RH BRPSAWE®H YRIQ KRKMLQJ SURGX
&RPSDQ\V ZHEVIKWMWSDWQYHVWRUV DY DMRAVE DLQFRPXGLQJ WKH DGRSWLRQ RI QHZ U
VXEVHTXHQW WR WKLV UHOHDVH DQG EHIRQB8 WWHK HPWD WHNFRWRPIHFQRURQHIXODWRU\ FR

YHEUXDU\ ORZHU WKDQ WFXSDQWFE QG RU UHQWDO
DGYHUVHO\ DIIHFW WKH SURILWDELOLW\ RI

$ERXW $YDORQ®%D\ &RPPXQLWLHV ,QF LQ FRPSOHWLQJ GHMNWIOBRBSPO@W WHGE RU
XS DQG JHQHUDO SULFH LQIODWLRQ PD\

$V RHFHPEHU WKH &RPSDQ\ RZQHG RULKQHD®MELIJ DQG FRQVWUXFWLRQ FRVWV D

GLUHFW RU LQGLUHFW RZQHDSRUSVAMHQWHGEXMH MWKH SURILWDELOLW\ RI D FRPPXQ
FRPPXQLWLHV FRQWDIS@UMWPHQW KRPHV ILQDQFLQJ IRU GHYHORSPHQW UHGHYHORS
VWDWHV DQG WKH 'LVWULFW Rl &ROXPER®DXQRWLHEKLFR\ QRW EH DYDLODEOH RU
FRPPXQLWLHYV ZHUH XQGHWRGHRAPRGPWQRQDQIBYRUDEOH WHUPV ZH PD\ EH XQDEC
ZDV XQGHU UHGHYHORSPHQW 7KH &RPSDB[SIHW DIQQHHXIGWOBD(V LQ REWDLQLQJ QHFE
LQ WKH EXVLQHVV RI GHYHORSLQJ UHGHYHORISALQJ DRETXDXYWERWDIGOWLRQY H[SHQ\
PDQDJLQJ DSDUWPHQW FRPPXQLWLHV LQFRPDGQQWLHNWIRGBWE ZIHWGIYYHORS RU UHGH
DUHDV LQ 1HZ (QJODQG WKH 1HZ <RUN HHZHFAMHGH\SURWIWVRDELOLW\ RXU DVVXPSW
DUHD WKH OLG $WODQWLF WKH 3DFLILF UROWWEZAYW D QMRULRWWKHQYWXUHY DQG RX
DQG B6RXWKHUQ &DOLIRUQLD DV ZHOO BVUVSEAVWKH RHRPEDDY® DVVHWYV PD\ QRW EH
H[SDQVLRQ PDUNHWYV RI 5DOHLJK 'XUKDP PRGH& KRGO RWMWKHH BRUUXKEWXUHG ,QYHVWPH
&DUROLQD 6RXWKHDVW ORULGD 'DOODW WQBQEXQWHWEQE WHRDVS DHQBUUHG HTXLW\ RI
'HQYHU &RORUDGR ORUH LQIRUPDWLRQ GBYHGRISFPHIBNR@DNKBRW HSHEWRIBUG DV
&RPSDQ\xV ZHEXMWWWHS DXWZ DYDOR®ED\ FEPVXPSWLRQV DQG H[SHFWDWLRQV LQ RXU
DGGLWLRQDO LQIRUPDWLRQ SOHDVH FRGWR¥W WRVR WRRORSWLPILFWAWLF WKH WLP
B3UHVLGHQW RI ,QYHVWRU 5HODWLRQV DWRQGRPRQIDOHYV DW 7KH BDUNRRIHIXDO R
FXUUHQW H[SHFWDWLRQV OLWLJDWLRQ F
JRUZDUG /RRNLQJ 6WDWHPHQWYV PD\ H[FHHG RXU H[SHFWDWLRQV DQG LU
SDQGHPLFV LQFOXGLQJ WKH HIIHFW DPRQ
7KLV UHOHDVH LQFOXGLQJ LWV $WWDFKPXQWLN DPFRQWIDQ@XVWWZDQG WKH JHQHUDC
ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHD@QDNHRI ENFWXRRQHY RHWKMQG WKH JRYHU
6HFXULWLHV $FW RI DV DPHQGHG DQGRMHHUMPRHRWORI ONIPHWDWLRQV RQ WKH DEI
6HFXULWLHV ([FKDQJH $FW RI DV DWRQHOHEW TKHMEHQWY ZKR DUH GHOLQTXH
IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK URHQWDQVKGIHSWHLIN EEN QFKIN RI FRQVXPHUV
&RPSDQ\xV XVH RI ZRUGV VXFK DV UHPEHWRWY ODQBSEZBOMLIDJ DUUDQJIJHPHQWY DC
UHVWLPDWHY U UDQWLFLSDWHY U USURMHRODR BPLE LQWIHRXGWX ¥ (SEEHRAQWHLYRHD/DUL VEIIW D
URXWORRN U PD\ VKDOO ZLOO SOQUPHXHN D DQW L PALPWBDW FRXOG FDXVH DF
H[SUHVVLRQV WKDW SUHGLFW RU LQGLFDWBWMNWXNGONYHRP WEREHVH[BQEYVHG RU L
DQG WKDW GR QRW UHSRUW KLVWRULFDGORRWMHUWW DWH PEHQMAG RSS MXH LQ WKH &R
&RPSDQ\xV H[SHFWDWLRQV IRUHFDVWYV DEHF DWIWXKPESWLBQE® DMWFMKXMIH &RPPLVVLRQ
WLPH Rl WKLY UHOHDVH ZKLFK PD\ QRW ERPSHDMOXxYHEQRRBCO. GMBRYW RQ )RUP . IR
ULVNV DQG XQFHUWDLQWLHYV WKDW FDQQHROWGHB SHABGREWW G DFFXUNXWEBU WKH KH
RU WKDW PLJKW QRW EH DQWLFLSDWHG )TKXHWRUNRXDGGFPEEHUW M KDIOHDGLQJ U0ODQI
UHVXOWV SHUIRUPDQFH RU DFKLHYHPH@WG WRDGLNHY RDWHQDIRFQDO &RQGLWLR
IURP WKH DQWLFLSDWHG IXWXUH UHVXOMUDWSESRQMUPDRUHZDRIG /RRNLQJ 6WDWHE
DFKLHYHPHQWY H[SUHVVHG RU LPSOLHG EXBWKHT XRQXD UGDORRNILAMIUHSRUWY RQ )RUF
VWDWHPHQWY 5LVNV DQG XQFHUWDLQWLHY WKDW PLJKW FDXVH VXFK
GLIIHUHQFHV LQFOXGH WKH IROORZLQJVKHEHKRPBDQDBRHUFVRQRW XQGHUWDNH D GXW
GHYHORSPHQW RU UHGHYHORSPHQW RSSRBWNRQWVMMDWHPHARMAK ZBFOXGLQJ LWV F
KDYH DOUHDG\ LQFXUUHG FRVWV DGYHUWN XD\ VWDG RYGHUUH®DMFLDO GDWD IR
PDUNHW FRQGLWLRQV LQFOXGLQJ ULVLQUHQMIHMIHVWKHDWRIKSPQ@\ PDHFWQ LWV GL)\

&RS\VULJKW « $YDORQ%D\ &RPPXQLWLHV ,QF $00 5LJKWV



LQIRUPDWLRQ LQ IXWXUH SXEOLF DQQRXQFHPHQWY UHJDUGLQJ LWV
RXWORRN WKDW PD\ EH RI LQWHUHVW WR WKH LQYHVWPHQW
FRPPXQLW\ 7KH IRUPDW DQG H[WHQW RI IXWXUH RXWORRNV PD\

EH GLIIHUHQW IURP WKH IRUPDW DQG H[WHQW RI WKH LQIRUPDWLRQ
FRQWDLQHG LQ WKLV UHOHDVH

'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV

1RQ *$$3 ILQDQFLDO PHDVXUHV DQG RWKHU FDSLWDOL]HG WHUPYV

DV XVHG LQ WKLV HDUQLQJV UHOHDVH DUH GHILQHG UHFRQFLOHG
DQG IXUWKHU HpBSVODDBKBH@WLQLWLRQV DQG

5HFRQFLOLDWLRQV Rl 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG
2WKHU 7BWPADFKPH®W QFOXGHG LQ WKH IXO0 HDUQLQJV

UHOHDVH DYDLODEOH DW WKH K&RWSDQ\xV ZHEVLWH DW
LOYHVWRUV DYDORQED\ FRP

&RS\VULJKW « $YDORQ%D\ &RPPXQLWLHV ,QF $00 5LJKWV






)2857+ 48357 (5

6XSSOHPHQWDO 2SHUDWLQJ DQG )LQDQFLDO 'D\

/DEOH RI &RQWHQWYV

&RPSDQ\ 3URILOH

&RQGHQVHG &RQVROLGDWHG 2SHUDWLQJ ,QIRUPDWLRQ $SWWDFKPHQW
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV $SWWDFKPHQW
BHTXHQWLDO 2SHUDWLQJ ,QIRUPDWLRQ $WWDFKPHQW

ODUNHW 3URILOH 6DPH 6WRUH

4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHV $WWDFKPHQW
BHTXHQWLDO 4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FF XS BOW RKIORH QW
)X0O <HDU 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHV $WWDFKPHQW
5HVLGHQWLDO 2SHUDWLQJ ([SHQVHV 2SH] $WWDFKPHQW

'"HYHORSPHQW -RLQW 9HQWXUH 'HEW 3URILOH DQG 'LVSRVLWLRQ $FWLYLW\
([SHQVHG &RPPXQLW\ ODLQWHQDQFH &RVWYV DQG &DSLWDOL]HG &RPP X MWW QFKROQMWN X UHV

'"HYHORSPHQW &RPPXQLWLHYV SWWDFKPHQW
8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV SWWDFKPHQW
'"HEW 6WUXFWXUH DQG 6HOHFW 'HEW OHWULFYV $SWWDFKPHQW
6XPPDU\ RI 'LVSRVLWLRQ $FWLYLW\ $SWWDFKPHQW

JLODQFLDO 2XWORRN
JLODQFLDO 2XWORRN SWWDFKPHQW

'"HILOLWLRQV DQG 5HFRQFLOLDWLRQV
'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV Rl 1RQ *$$3 )LQDQFLDO OHDV XUHYWDQEF RWHOW 7THUPV

7KH IROORZLQJ LV D 6DIH +DUERU 6WDWHPHQW XQGHU WKH 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI 6HFWLRQ
(IFKDQJH $FW RI DV DPHQGHG 7KH SURMHFWLRQV DQG HVWLPDWHV FRQWDLQHG LQ WKH IR ODRE LFRIQDABW® ARPHRWF OIRRN
VWDWHPHQWY WKDW LQYROYH ULVNV DQG XQFHUWDLQWLHV DQG DFWXDO UHVXOWV PD\ GLIIHU PDWHULDOO\ IURP WKRVH
UHGHYHORSPHQW FRQVWUXFWLRQ DQG OHDVH XS DFWLYLWLHV ZKLFK FRXOG LPSDFW WKH IRUZDUG ORRNLQJ VWDWHPHQWYV T
DFFRPSDQLHV DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKHVH DWWDFKPHQWY 7KHVH DQG RWKHU ULVNV DUH DOVR G
LQFOXGLQJ WKH &RPSDQ\ V $QQXDO 5HSRUW RQ )RUP . IRU DVEE WHKIFDRRRSDQ\HNQGKBUWRHPEHBBWSRUWY RQ )RUP 4 IRU VXEV
FDXVH DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP VXFK SURMHFWLRQV DQG HVWLPDWHYV



SWWDFKPHQW
$YDORQ%»wD\ &RPPXQLWLHV ,QF
&RQGHQVHG &RQVROLGDWHG 2SHUDWLQJ ,QIRUPDWLRQ
'"HFHPEHU
'ROODUYVY LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD
XQDXGLWHG
4 4 yX00 <HbDyxoo <HbpuU
&KDQJH &KDQJH

5HYHQXH

5HQWDO DQG RWKHU LQFRPH

ODQDJHPHQW GHYHORSPHQW DQG RWKHU IHHV

7RWDO
2SHUDWLQJ H[SHQVHV

"LUHFW SURSHUW\ RSHUDWLQJ H[SHQVHV H[FOXGLQJ SURSHUW\ WD[HV
3URSHUW\ WD[HV

7RWDO FRPPXQLW\ RSHUDWLQJ H[SHQVHYV

B3URSHUW\ PDQDJHPHQW DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHYV

([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWYV QHW RI
UHFRYHULHV

,QWHUHVW H[SHQVH QHW

/RVV RQ H[WLQJXLVKPHQW RI GHEW QHW o

'"HSUHFLDWLRQ H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

&DVXDOW\ ORVV o o
,QFRPH IURP LQYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHV
*DLQ RQ VDOH RI FRPPXQLWLHV

*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW

1HW IRU VDOH FRQGRPLQLXP DFWLYLW\

,QFRPH EHIRUH LQFRPH WD[HV

(SN
© &
i
©

,QFRPH WD[ H[SHQVH
1HW LQFRPH

1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHY WYV 1%

))2
3HU FRPPRQ VKDUH GLOXWHG

&RUH ))2
3HU FRPPRQ VKDUH GLOXWHG

'LYLGHQGVY GHFODUHG FRPPRQ
3HU FRPPRQ VKDUH o o

$YHUDJH VKDUHV DQG SDUWLFLSDWLQJ VHFXULWLHY RXWVWDQGLQJ EDVLF
$YHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG
7RWDO RXWVWDQGLQJ FRPPRQ VKDUHV DQG RSHUDWLQJ SDUWQHUVKLS XQLWYV

$PRXQWYV LQFOXGH QRQ &RUH LWHPV DV GHWDLOHG LQ $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDW
$PRXQWY LQFOXGH DQG RI IRU VDOH FRQGRPLQLXP PDUNHWLQJ RSHUDWLQJ DQG DGPLQLVWUDWL
FRQGRPLQLXPV IRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU DQG UHVSHFWLYHO\ $PRXQWV LQFO
RSHUDWLQJ DQG DGPLQLVWUDWLYH FRVWY DQG DUH RIIVHW E\ DQG RI JDLQV RQ IRU VDOH FRQUC
UHVSHFWLYHO\ 6HH $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDV



SWWDFKPHQW

$YDORQ%D\ &RPPXQLWLHV ,QF
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV
"HFHPEHU
'ROODUV LQ WKRXVDQGV
XQDXGLWHG

"HFHPEHU "HFHPEHU
5HDO HVWDWH

/HVV DFFXPXODWHG GHSUHFLDWLRQ

1HW RSHUDWLQJ UHDO HVWDWH

&RQVWUXFWLRQ LQ SURJUHVV LQFOXGLQJ ODQG

/DQG KHOG IRU GHYHORSPHQW

YRU VDOH FRQGRPLQLXP LQYHQWRU\

5HDO HVWDWH DVVHWY KHOG IRU VDOH QHW o)

7TRWDO UHDO HVWDWH QHW

&DVK DQG FDVK HTXLYDOHQWYV

&DVK LQ HVFURZ

5HVLGHQW VHFXULW\ GHSRVLWYV

,OQYHVWPHQWYV LQ XQFRQVROLGDWHG HQWLWLHV
2WKHU DVVHWYV

7TRWDO DVVHWV

8QVHFXUHG QRWHV QHW
8QVHFXUHG FUHGLW IDFLOLW\ DQG FRPPHUFLDO SDSHU o) o)
1RWHV SD\DEOH QHW
5HVLGHQW VHFEXULW\ GHSRVLWYV
2WKHU OLDELOLWLHYV
7RWDO OLDELOLWLHYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV
(TXLW\

7TRWDO OLDELOLWLHYVY DQG HTXLW\

&RQVLVWY RI WKH DJJUHJDWH FDUU\LQJ YDOXH RI WKH XQVROG IRU VDOH UHVLGHQWLDO FRQGRPLQLXPV I



- _______________________________________________________________________________________________________________|
SWWDFKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF

6HTXHQWLDO 2SHUDWLQJ ,QIRUPDWLRQ
'"HFHPEHU
'ROODUV LQ WKRXVDQGV H[FHSW SHU KRPH GDWD
XQDXGLWHG

7RWDJ| 4xDuwHU |loexbawHU |fosoawHU |{oembwwHU e wHU [QGHG
$SDUWPHQWFHPEHU[| 6HSWHPEHU -XQH 0DUFK "HFHPEHU
+RPHV

5HVLGHQWLDO 5HQWDO 5HYHQXH
6DPH 6WRUH
2WKHU 6WDELOL]JHG
'"HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 5HQWDO 5HYHQXH 13
7TRWDO 5HQWDO 5HYHQXH

5HVLGHQWLDO 2SHUDWLQJ ([SHQVH
6DPH 6WRUH
2WKHU 6WDELOL]HG
'"HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 2SHUDWLQJ ([SHQVH
7RWDO 2SHUDWLQJ ([SHQVH

5HVLGHQWLDO 12,
6DPH 6WRUH
2WKHU 6WDELOL]JHG
'"HYHORSPHQW 5HGHYHORSPHQW
&RPPHUFLDO 12,
7TRWDO 12,

6DPH 6WRUH $YHUDJH 5HQWDO 5HYHQXH SHU 2FFXSLHG +RPH
6DPH 6WRUH (FRQRPLF 2FFXSDQF\

6DPH 6WRUH 7XUQRYHU
&XUUHQW \HDU SHULRG 3ULRU \HDU SHULRG
&XUUHQW \HDU 3ULRU \HDU

6$0( 6725( /,.( 7(50 ())(&7,9( 5(17 &+$1*( |
2FWREHU 1RYHPEHU '"HFHPEHU -DQXDU\

1HZ (QJODQG
OHWUR 1< 1-
OLG $WODQWLF
6RXWKHDVW )/
'"HQYHU &2
3DFLILF 1:

1 &DOLIRUQLD
6 &DOLIRUQLD

7RWDO

,QFOXGHV FRQVROLGDWHG FRPPXQLWLHY DQG H[FOXGHYV FRPPXQLWLHY WKDW KDYH EHHQ VROG RU W

5HQWDO UHYHQXH H[FOXGHV QRQ TXDOLILHG 5(,7 LQFRPH

5HVXOWYVY IRU WKHVH FRPPXQLWLHY SULRU WR -DQXDU\ PD\ UHIOHFW RSHUDWLRQV SULRU WR VYV
JRU SHU KRPH UHQW SURMHFWLRQV DQG (FRQRPLF 2FFXSDQF\ IRU '"HYHORSPHQW FRPPXQLWLHV FX

&RPPXQLWLHV

6 HH
5HIO
JRY PHQW UHQW UHOLHI SURJUDPV
7XU
SHU

H

HUQ

QRYHU LV WKH DQQXDOL]HG QXPEHU RI XQLWV WXUQHG RYHU GXULQJ WKH SHULRG GLYLGHG E\
LRG

$WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 2
FWV WKH HIIHFW Rl 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH W



SWWDEKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF
4XDUWHUO\ 5HOHQ@WR®/ BBICHQXH DQG 2FFXSDQF\ &KDQJHV 6DPH 6WRUH

'"HFHPEHU
XQDXGLWHG
$SDUWRHQSWHUDJH ORQWKO\ 5HQW[DO 5H
SRPHY AU 2P XS e AR VHRSRPLFE 2FFXSD QR 5HVLGHQWLDO 5HQWDO 5HYHQXH
&KDQJH
(IFOXGLQJ
4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH5HQW S5HOLH

1HZ (QJODQG

OHWUR 1< 1-
1HZ <RUN &LW\ 1<
1HZ <RUN 6XEXUEDQ
1HZ -HUVH\

OHWUR 1< 1-

OLG $WODQWLF
‘DVKLQJWRQ OHWUR
%DOWLPRUH 0

OLG $WODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1IRUWKZHVW

1RUWKHUQ &DOLIRUQLD
6DQ -RVH &$
2DNODQG (DVW %D\ &$
6DQ JUDQFLVFR &$
1RUWKHUQ &DOLIRUQLD

BRXWKHUQ &DOLIRUQLD
IRV $QJHOHV &$
2UDQJH &RXQW\ &$
6DQ 'LHJR &$

BRXWKHUQ &DOLIRUQLD

7TRWDO 6DPH 6WRUH

6DPH 6WRUH LV FRPSRVHG RI FRPPXQLWLHV ZLWK 6W DEXPK |\W DA% HU BDRPLFOQMWVBR QORRED PXDWLQJIIXO

5HIOHFWV 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH WHUP DNQ® WQU DX IGHH MS/X @HHED/PIYTDFOV & H Q W A B W M HIQHXYHH @ XW KD Q B QUFH
IRU WKH &RPSDQ\ V 6DPH 6WRU H\§ WIDW KPPONMBVE O N 6HH

5HSUHVHQWYV WKH FKDQJH LQ 5HVLGHQWLDO 5HQWDO 5HYHQXH DGMXVWHG WR UHPRYH WKH LPSDFW RI JRYHUQPHQWDO UHQW UHOLHI LQ WKH St
UHQW UHOLHI IRU WKH &RPSDQ\ V 6DPH 6WRUH SRUWIROLR



SWWDFKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF
BHTXHQWLDO 4XDUWHUO\ 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHV 6D
'"HFHPEHU
XQDXGLWHG

$SSDUWRHQMW HUDJH ORQWKO\ 5HQWNDO 5H
SREnA i QW K OL S HAW FHYRPLE 2FFEXSDQF 5HVLGHQWLDO 5HQWDO 5HYHQXH
&KDQJH
([FOXGLQJ
4 4 &KDQJH 4 4 &KDQJH 4 4 &KDQJH5HQW 5HOLH

1HZ (QJODQG

OHWUR 1< 1-
1HZ <RUN &LW\ 1<
1HZ <RUN 6XEXUEDQ
1HZ -HUVH\
OHWUR 1< 1-

OLG $WODQWLF
:DVKLQJWRQ OHWUR
%DOWLPRUH 0

OLG $SWODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1IRUWKZHVW

1RUWKHUQ &DOLIRUQLD
6DQ -RVH &$
2DNODQG (DVW %D\ &$
6DQ JUDQFLVFR &$
1RUWKHUQ &DOLIRUQLD

BRXWKHUQ &DOLIRUQLD
IRV $QJHOHV &$
2UDQJH &RXQW\ &$
6DQ 'LHJR &$

BRXWKHUQ &DOLIRUQLD

7TRWDO 6DPH 6WRUH

6DPH 6WRUH LV FRPSRVHG RI FRPPXQLWLHV ZLWK 6WDELOL]J]HG 2SHUDWLRQV DV RI -DQXDU\
5HIOHFWV 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH WHUP DQG LQFOXGHVY XQFROOHFWLEOH OHDVH UHYHQXH DQG UH
IRU WKH &RPSDQ\ V 6DPH 6WRU H\8RWDW KPPONINZ D N 6HH

5HSUHVHQWY WKH FKDQJH LQ 5HVLGHQWLDO 5HQWDO 5HYHQXH DGMXVWHG WR UHPRYH WKH LPSDFW RI JRYHUQPHQWDO UHQW UHOLHI LQ WKH St
UHQW UHOLHI IRU WKH &RPSDQ\ V 6DPH 6WRUH SRUWIROLR



SWWDFKPHQW

$YDORQ%D\ &RPPXQLWLHV ,QF
)XOO <HDU 5HVLGHQWLDO 5HQWDO 5HYHQXH DQG 2FFXSDQF\ &KDQJHY 6DPH 6WRUH

'"HFHPEHU
XQDXGLWHG
SSDUWRHQSWHUDJH ORQWKO\ 5HQW[DO 5H
ey oy o e W KoL SH FHGHPLE 2FFXSDQF 5HVLGHQWLDO 5HQWDO 5HYHQXH
&KDQJH
)XOO <HDW OO <HDU )XOO <HDW OO <HDU )XOO <HDJXOO <HDU (IFOXGLQJ
&KDQJH &KDQJH &KDQJH5HQW 5HOLH

1HZ (QJODQG

OHWUR 1< 1-
1HZ <RUN &LW\ 1<
1HZ <RUN 6XEXUEDQ
1HZ -HUVH\

OHWUR 1< 1-

OLG $SWODQWLF
:DVKLQJWRQ OHWUR
%DOWLPRUH 0

OLG $SWODQWLF

6RXWKHDVW )/

'"HQYHU &2

3DFLILF 1IRUWKZHVW

1RUWKHUQ &DOLIRUQLD
6DQ -RVH &$
2DNODQG (DVW %D\ &$
6DQ )JUDQFLVFR &$
1RUWKHUQ &DOLIRUQLD

BRXWKHUQ &DOLIRUQLD
IRV $QJHOHV &$
2UDQJH &RXQW\ &$
6DQ 'LHJR &$

BRXWKHUQ &DOLIRUQLD

7TRWDO 6DPH 6WRUH

6DPH 6WRUH LV FRPSRVHG RI FRPPXQLWLHV ZLWK 6 W DEXPK |\W D% HU BRWPLSOOM. DRVCGR R KIDOX OHEBHAP WD QL QJIX O
5HIOHFWV 5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG RYHU WKH DYHUDJH OHDVH WHUP DQG LQFOXGHV XQFROOHFWLEOH OHDVH UHYHQXH DQG UH
IRU WKH &RPSDQ\ V 6DPH 6WRUH $\RW WH R © HVR DYERDVH 6HH

5HSUHVHQWYV WKH FKDQJH LQ 5HVLGHQWLDO 5HQWDO 5HYHQXH DGMXVWHG WR UHPRYH WKH LPSDFW RI JRYHUQPHQWDO UHQW UHOLHI LQ WKH St
UHQW UHOLHI IRU WKH &RPSDQ\ V 6DPH 6WRUH SRUWIROLR



SWWDFKPHQW

QF

$YDORQ%»D\ &RPPXQLWLHV

5HVLGHQWLDO 2SHUDWLQJ ([SHQVHYV

6DPH 6WRUH

2SHJ

"HFHPEHU

'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

R
7TRWDO 2BH|[

)X0OO <HDU

)XOO <HDU

)XOO <HDU

&KDQJH

R1

7TRWDO 2HH][

4

&KDQJH

BURSHUW\ WD[HV

3D\UROO
5HSDLUYV

PDLQWHQDQFH

SWLOLWLHYV

2IILFH RSHUDWLRQV

,QVXUDQFH

ODUNHWLQJ

HVLGHQWLDO

6DPH 6WRUH RSHUDWLQJ H[SHQVHV H[FOXGH LQGLUHFW FRVWY IRU FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW DQ

WR WKH SULR

HPEHU

IURP WKH SULRU \HDU

IRU WKH WKUHH PRQWKY DQG \HDU HQGHG 'HFHPEHU

J FRVWY GHFUHDVHG



- _______________________________________________________________________________________________________________________|
SWWDFKPHQW
$YDORQ%»D\ &RPPXQLWLHV ,QF
([SHQVHG &RPPXQLW\ ODLQWHQDQFH &RVWYV DQG &DSLWDOL]HG &RPPXQLW\ ([SHQGLWXUH\
'"HFHPEHU
'ROODUV LQ WKRXVDQGV H[FHSW SHU KRPH GDWD
XQDXGLWHG

)XOO <HDU ODLQWHQDJFH &DWHJRUL]DWLRQ RI )XOO <HDU
(ISHQVHG 3HU +RPH $GGLWLRQDO &DSLWDOL]HG 9DOXH
$FTXLVLWLRQV
&RQVWUXFWLRQ
2WKHU 5HGHYHORSPHQW 2, $GGLWLRQDQA?2, $VVHW
$SDUWPHQWADUSHW ODLQWHQDQFH 'LVSRVLWLRQWKDQFLQJ $VVHW &DSLWDOL[{A&DQFLQ3UHVHUYDWLRQ
&XUUHQW &RPPXQLWLHARPHYV SHSODFHPHQW 7RWDO 3UHVHUYDWLBROXH 3HU +RPH 3HU +RPH
6DPH 6WRUH
2WKHU 6WDELOL]JHG
'"HYHORSPHQW 5HGHYHORSPHQW (o) 0o 0o 0o
'"LVSRVLWLRQV o o o le) o) o l¢) o
7RWDO - - S S-S

,QFOXGHV FRQVROLGDWHG FRPPXQLWLHY DQG H[FOXGHV FRPPXQLWLHV WKDW KDYH EHHQ VROG RU WfR
([SHQGLWXUHY DUH FDSLWDOL]HG IRU WKH DFTXLVLWLRQ RU GHYHORSPHQW RI QHZ DVVHWYV RU IRU H

WKH &RPSDQ\ IRU SHULRGY JUHDWHU WKDQ D \HDU OWHUHVESWHUKHDG
2WKHU PDLQWHQDQFH LQFOXGHYV PDLQWHQDQFH ODQGVFDSLQJ DQG UHGHFRUDWLQJ FRVWV DV ZHOC 4, SD\UROO
,QFOXGHV WKH ZULWH RII RI LPSDLUHG DVVHWVY DQG DGGLWLRQDO FDSLWDOL]JHG H[SHQGLWXUHV UHO 4 OW\ ORVV
7KLV $WWDFKPHQW H[FOXGHV FDSLWDOL]HG H[SHQGLWXUHV IRU WKH FRPPHUFLDO FRPSRQHQW RI 4 .RPSDQ\ F
(QKDQFLQJ 6DPH 6WRUH DQG 2WKHU 6WDELOL]HG H[FOXGH DQG UHVSHFWLYHO\ UHODWHG W

&RQVLVWYV SULPDULO\ RI HISHQGLWXUHV IRU FRPPXQLWLHYV XQGHU UHGHYHORSPHQW WKDW KDYH UHFjLVnu LY vurm ownrun zewn VWDELOL
5HSUHVHQWY DFTXLUHG FRPPXQLWLHYV FRXSOHG ZLWK FRPPLWPHQW FORVH RXWV DQG FRQVWUXFWLRQ WUXH XSV RQ UHFHQWO\ FRQVWUXFW
,QFOXGHV FRPPXQLWLHV XQGHU FRQVWUXFWLRQ UHFRQVWUXFWLRQ GXULQJ WKH SHULRG LQFOXGLQJ FRPPXQLWLHV ZKHUH FRQVWUXFWLRQ
,QFOXGHV 7KH 3DUN /RJJLD FRQGRPLQLXP VDOHV



. _______________________________________________________________________________________________________________________________________________________________________________________________|
$SWWDFKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF
'HYHORSPHQW &RPPXOHMHMEHDV RI
XQDXGLWHG

&RPPXQLW\ .QIRUPDWLRQ 1XPEHUY 7RWDO $FWXDO 3URMHFWHG 6FKH[XO®YJ
R1 &DSLWQ )XO0O0 QWUORQWKIJQ\&RPSOHWHDVHG2ZFFXSLHG(FRQRPLF
$SW &RVW ,QLWLDO 6WDELQLIBFHQWD(J|5HY 2FF
'"HYHORSPHQW 1DPH /RFDWLRQ +RPH PLOOLR[QV 6WDUW 2FFXSDQF&RPSOHWH 2SV 3HU +RPH $V RI -DQXDU\ 4

&RPPXQLWLHY 8QGHU &RQVWUXFWLRQ

$YDORQ +DUULVRQ +DUULVRQ 1< 4 4 4 4

$YDORQ 6RPHUYLOOH 6WSRWHRIQLOOH 1- 4 4 4 4

$YDORQ 1RUWK $QGRYHUWRUWK $QGRYHU 08$ 4 4 4 4

$YDORQ %ULJKWRQ %RVWRQ 0$ 4 4 4 4 o o o
$YDORQ OHUULFN 3DUN OLDPL )/ 4 4 4 4 ) o) o) o)
$YDORQ $PLW\YLOOH , $PLW\YLOOH 1< 4 4 4 4 o) o (o) (o)
$YDORQ %RWKHOO &RPPRAWKHOO :$ 4 4 4 4 o o) o) o)
$YDORQ :HVWPLQVWHU 3BRMQREMWHU &2 4 4 4 4 o) o] o) o)
$YDORQ :HVW 'XEOLQ 'XEOLQ &$ 4 4 4 4 o o) o) o)
$YDORQ 3ULQFHWRQ &LWAOKFHWRQ 1- 4 4 4 4 o) o] o) o)
$YDORQ ORQWYLOOH ORQWYLOOH 1- 4 4 4 4 ) o) o) o)
$YDORQ 5HGPRQG &DPSXHGPRQG :$ 4 4 4 4 o o] o) o)
$YDORQ *RYHUQRU V 3DUMQYHU &2 4 4 4 4 ) o) o) o)
$YDORQ :HVW :LQGVRU :HVW :LQGVRU 1- 4 4 4 4 o) o] o) o)
$YDORQ 'XUKDP 'XUKDP 1& 4 4 4 4 ) o) o) o)
$YDORQ $QQDSROLV $QQDSROLV 0' 4 4 4 4 o) o] o) o)
.DQVR OLOIRUG OLOIRUG 0% 4 4 4 4 o o o] o]
7RWDO :HLJKWHG $YHUDJH 8QGHU &RQVWUXFWLRQ

&RPPXQLWLHY &RPSOHWHG WKLV 4XDUWHU

$YDORQ +DUERU ,VOH ,VODQG 3DUN 1< 4 4 4 4

&RPPXQLWLHVY &RPSOHWHG 6 XEWRWDO :HLJKWHG $YHUDJH

TRW

DO :HLJKWHG $YHUDJH 8QGHU &RQVWUXFWLRQ DQG &RPSOHWHG
WKLV T HU

XDUW

7RWDO :HLJKWHG $YHUDJH 3URMHFWHG 12, DV D RI 7RWDO &DSLWDO &RVW

$VVHW &RVW %DVLV PLOOLRQV
7TRWDO &DSLWDO &RVW XQGHU FRQVWUXFWLRQ DQG FRPSOHWHG
7TRWDO &DSLWDO &RVW GLVEXUVHG WR GDWH
7TRWDO &DSLWDO &RVW UHPDLQLQJ WR LQYHVW

'"HYHORSPHQWY FRQWDLQLQJ DW OHDVW VTXDUH IHHW Rl FRPPHUFLDO VSDFH LQFOXGH $YDORQ +DUULVRQ
$YDORQ 5HGPRQG &DPSXV LV D GHQVLILFDWLRQ RI WKH &RPSDQ\ V H[LVWLQJ HDYHV 5HGPRQG &DPSXV ZKROC
GHPROLVKHG DQG DUH EHLQJ UHSODFHG E\ $YDORQ 5HGPRQG &DPSXV $V D GHQVLILFDWLRQ WKLV FRPPXQLYV
&DSLWDO &RVW

4 WRWDO 12, IRU WKH FRPPXQLWLHYVY SUHVHQWHG ZDV PLOOLRQ



SWWDEFKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF
8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV
'"HFHPEHU
'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

2SHUDWLQJ &RPPXQLWLHV

'LVSRVLWLRQ *DLQV D«

12, "HEW 2WKHU $FWLYLW\
$9% $SDUWPHQW YXOO <HDBULQFLSDOQWHUHVW 4 )XOO <HDU
9HQWXUH &RPPXQLWRHAYHUVKLSRPHV $PRXQW 5DWH
1<7%$ 0) ,QYHVWRUYV //& (o) (o)
$UFKVWRQH OXOWLIDPLO\ 3DUWQHUV $& /I3OWKH 8 6 )XQG o] o] o) o) o)
093, //& o) (o)
%UDQG\ZLQH $SDUWPHQWYV RI 0DU\ODQG //& o] o
$YDORQ $OGHUZRRG 0) //& (o) 0o 0o (o]
7RWDO 8QFRQVROLGDWHG 5HDO (VWDWH ,QYHVWPHQWYV 0

'"HYHORSPHQW &RPPXQLWLHYV

SURMHFWHG

$YJ

7TRWDO &DSLWDO SURMHFWHG ORQWKO\&RPSOHWH
$9% $SDUWPHQWRVW ,QLWLDO 5HQWDO SDH%(\g(gtlJ\
IHQWXUH /IREDWLRQ@QZQHUVKLSRPHYV PLOOLRQV 6WDUW2FFXSDQRWRPSOHWH{U +RPH
8QGHU &RQVWUXFWLRQ
$UWV 'LVWULFW -RLQW 9HQWXUH /IRV $QJHOHV &$ 4 4 4 (¢}

12, GHEW SULQFLSDO DPRXQW GLVSRVLWLRQ JDLQV DQG RWKHU DFWLYLW\ DQG SURMHFWHG 7RW

DO &DSLWDO &RVW DUH S

12, HI[FOXGHVY SURSHUW\ PDQDJHPHQW IHHV DV WKH &RPSDQ\ VHUYHV DV WKH SURSHUW\ PDQDJHPHQW FRPSDQ\ IRU DOO YH

5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI '"HFHPEHU
'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH 8 6 )XQG VROG LWV ILQDO WKUHH FRPPXQLWLHYV

7KH &RPSDQ\xV SRUWLR

LOQYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHY DV SUHVHQWHG RQ $SWWDFKPHQW O &RQGHQVHG &RQVROLGDWHG 2SHUI

LQ MRLQW YHQWXUH LQFRPH DVVRFLDWHG ZLWK LWV SURPRWHG LQWHUHVW LQ WKH 8 6 )XQG

7KLY GHYHORSPHQW LV H[SHFWH®D WH IIH}HMD REHFRPPHUFLDO VSDFH 7KH &RPSDQ\ KDV IXQGHG LWV HTXLW\ FRPPLWPHQW 7
PD[LPXP ERUURZLQJ WR IXQG WKH UHPDLQLQJ GHYHORSPHQW FRVWY UHSUHVHQWLQJ DS SKR{LEPHDHMH G H BH BREDMRW DO &DSLWD



SWWDFKPHQW

$YDORQ®%D\ &RPPXQLWLHV ,QF
'"HEW 6WUXFWXUH DQG 6HOHFW 'HEW OHWULFV
'"HEHPEHU
'ROODUV LQ WKRXVDQGYV
XQDXGLWHG

(%7 &20326,7,21 $1' 0$785,7,(6 |

'HEW &RPSRVLWLRQ $PRXQW 5

3ULQFLSDO $PRUWL]DWLRQ 3D\PHQWV DQG 0

DJH 6HFXUHG QR3MHAHFXUHG
UHVW DPRUWLIDWLR@&RWHYV
WH <HDU DQG PDWXULRDIWIXULWLHVRWDO

6HFXUHG QRWHYV

JL[HG UDWH
9DULDEOH UDWH
6XEWRWDO VHFXUHG QRWHV

8QVHFXUHG QRWHYV

JL[HG UDWH
9DULDEOH UDWH
6XEWRWDO XQVHFXUHG QRWHYV

9DULDEOH UDWH IDFLOLW\ O ¢} 7TKHUHDIWHU

&RPPHUFLDO SDSHU o

(@)

7TRWDO 'HEW

6(/(&7 '"(%7 0(75,&6

4 4 )X0O <HDU

1HW 'HEW WR &RUH ,QWHUHVW B8QHQFXPEHUHG ‘HLJKWHG DYJ \HDUV WR
(%,7'$UH [ &RYHUDJH [ 12, PDWXULW\ RI WRWDO GHEW
| (%7 &29(1$17 &203/,$18&( |
8QVHFXUHG /LQH RI &UHGLW &RYHQDQWV '"HFHPEHU EHTXLUHPHQW

7TRWDO 2XWVWDQGLQJ ,QGHEWHGQHVYV WR &DSLWDOL]DWLRQ 9DOXH _
&RPELQHG (%,7'$ WR &RPELQHG 'HEW 6HUYLFH [ ! [
8QVHFXUHG ,QGHEWHGQHVVY WR 8QHQFXPEHUHG $VVHW 9DOXH
6HFXUHG ,QGHEWHGQHVYV WR &DSLWDOL]DWLRQ 9DOXH

8QVHFXUHG 6HQLRU 1RWHV &RYHQDQWYV '"HFHPEHU SHTXLUHPHQW

7RWDO 2XWVWDQGLQJ ,QGHEWHGQHVV WR 7RWDO $VVHWYV
BHFXUHG ,QGHEWHGQHVV WR 7RWDO $VVHWYV _
8QHQFXPEHUHG $VVHWV WR 8QVHFXUHG ,QGHEWHGQHVYV

&RQVROLGDWHG ,QFRPH $YDLODEOH IRU '"HEW 6HUYLFH WR WKH $QQXDQ 6HYYLFH &KDUJ

QG IRU VHFXUHG DQG XQVHFXUHG QRWHV LQFOXGH FRVWV RI ILQDQFLQJ VXFK
WH KHGJHVY DQG PDUN WR PDUNHW DGMXVWPHQWYV
RPPH

D
V L &UHGLW )DFLOLW\ LL F UFLDO SDSHU DQG LLL DQ\ DVVRFLDWHG LVV

H
\H RBXVEVHAUD Q GXL. QG HUVWKH &RPSDQ\ V L ELOOLRQ
WRSSHG E\ DQG UHGXFHV WKH ERUURZLQJ FDSDFLW\ Rl WKH &UHGLW )DFLOLW\
Qv LDO 0

QG 5HFRQFLOLDWLR 1RQ *$$3 )LQDQF HDVXUHV DQG 2WKHU 7HUPV

D RI

HSUHVHQWYV WKH &RPSDQ\xV &RPELQHG (%,7'$ IRU RSHUDWLQJ FRPPXQ

DW D UDWH RI SHU DQQXP SOXV WKH ERRN YDOXH RI '"HYHORSPHQW FRP
LQHG WHUPV V H#HW WHEW PE&-ROMK IQDIQW. RRWY MO GAFARQBLOLDWLRQV RI 1RQ

&UHGLW )DFLOLW\ DQG LL

m I_E
x
<g§E
~ o
N I,ch'n
C =
< <

O C



SWWDFKPHQW
$YDORQ%D\ &RPPXQLWLHV ,QF
6XPPDU\ RI '"LVSRVLWLRQ $FWLYLW\
"HFHPEHU
'ROODUV LQ WKRXVDQGV
XQDXGLWHG
"HLIJKWHG $YHUDJH $FFXPXODWHG "HLJKWHG $Y[HWRIKWHG $YHUDJH
IXPEHU RI ,QYHVWPHQW| 3HRMVGE DD HV '"HSUHFLOWLURQQRPUF ODUNHW 8QOHYHUDJPHG
&RPPXQLWLHV 6ROG <HDUYV 3ULFH|| *$$3 *DLI) DQG 2WHKHU*DLQ &DS 5DW ,55

&RPPXQLWLHV

&RPPXQLWLHV

&RPPXQLWLHYV

&RPPXQLWLHV

&RPPXQLWLHYV

&RPPXQLWLHV

7RWDO
&RPPXQLWLHV

BURYLGHY GLVSRVLWLRQ DFWLYLW\ IRU FRQVROLGDWHG FRPPXQLWLHV IRU WKH PRVW UHFHQW \HDU SHULRG
6HIBSWWDFKPHQHWLQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LOQDQFLDO OHDVXUHV DQG 2WKHU 7HUPV
&RPPXQLWLHV VROG GXULQJ WKLV SHULRG LQFOXGH WKH IROORZLQJ FRQVLGHUDWLRQV

L DQG UHVXOWYV LQFOXGH WKH VDOH RI IRXU DQG WZR $UFKVWRQH FRPPXQLWLHV UHVSHFWLYHO\ IRU JURVV VDOHV S
RWKHU PHWULFV GXH WR WKH VKRUW LQYHVWPHQW SHULRG
LL *$$3 DQG (FRQRPLF *DLQV H[FOXGH WKH LPSDFW RI WKH FRQVROLGDWLRQ RI $YDORQ &0DUHQGRQ IRU ZKLFK WKH &RPSD

UHVXOWYV H[FOXGH WKH ILYH FRPPXQLWLHYVY ORFDWHG LQ 1HZ <RUN 1< WKDW WKH &RPSDQ\ FRQWULEXWHG WR WKH 1<7%$ 0) ,QYH



$SWWDFKPHQW
$YDORQ®%D\ &RPPXQLWLHV ,QF
JLQDQFLDO 2XWORRN
$V Rl )HEUXDU\
GROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DQG DSDUWPHQW KRPFH
XQDXGLWHG

| CH\ 2XWSXWV |

$FWXDO YXOO <HDU B3URMHFWHG OLGSRLQW &KDQJH
(36 WR
))2 SHU VKDUH WR
&RUH ))2 SHU VKDUH WR
[svvxPswLRQV | |.H &DsLwbO ,wHPV |
1HZ FDSLWDO VRXUFHG IURP FDSLWDO
$9 % $9% PDUNHWV DFWLYLW\ DQG DVVHW VDOHV
(VWDEOLV[KID®VLRQ
86 SHIJLRQVS5HIJLRQVgDSLWDO VRXUFHG LQ IURP WKH (TXLW\
*URZWK DVVXPSWLRQV JRUZDUG
(ISHFWHG MRE JURZWK &DSLWDO XVHG IRU GHEW UHGHPSWLRQV DQG
([SHFWHG WRWDO SHUVRQDO LQFRPH JURZWK DPRUWL]DWLRQ
(ISHFWHG QHZ VXSSO\ &DSLWDO XVHG IRU LQYHVWPHQW DFWLYLWLHYV
3URMHFWHG FDVK DQG FDVK HTXLYDOHQWYV
6DPH 6WRUH DVVXPSWLRQV
5HVLGHQWLDO UHYHQXH FKDQJH WR
5HVLGHQWLDO 2SH[ FKDQJH W R
5HVLGHQWLDO 12, FKDQJH WR [$GGLWLRQDO ,QIRUPDWLRQ |
&DSLWDOL]JHG LQWHUHVW WR $SDUWPHRQW
+RPHV 12,
([SHFWHG FDSLWDO FRVW IRU '"HYHORSPHQW 4 12, UHFDVW IRU VHIPHQWYV
VWDUWHG LQ 5HVLGHQWLDO 12,
6DPH 6WRUH
"HYHORSPHQW KRPHV FRPSOHWHG DQG GHOLYHUHG 2WKHU 6WDELOL]HG
LQ '"HYHORSPHQW
"HYHORSPHQW KRPHV RFFXSLHG LQ SEHGHYHORSPHQW
&RPPHUFLDO 12, 1$
B3URMHFWHG 5HVLGHQWLDO 12, 'HYH@WRSPHQW 7RWDO

6WUXFWXUHG ,QYHVWPHQW 3URJUDP 6,3

1HZ FRPPLWPHQWYV LQ WR
7TRWDO DPRXQW IXQGHG LQ WR
([SHQVHG RYHUKHDG WR

(ISHQVHG RYHUKHDG LQFOXGHG LQ &RUMR)2

6HISWWDFKPHRW 'HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHV LQFOXGLQJ WKH
DQG 3URMHFWHG ))2 SHU VKDUH WR 3URMHFWHG &RUH ))2 SHU VKDUH DQG WKH UHFRQFLOLDWLRQ RI QHW L

6RXUFHV 1DWLRQDO $VVRFLDWLRQ IRU %XVLQHVV (FRQRPLFV ORRG\ YV $QDO\WLFV &R6WDU DQG $9% O0DU
PDUNHW UDWH DSDUWPHQW GHOLYHULHV DV D SHUFHQWDJH RI H[LVWLQJ PDUNHW UDWH DSDUWPHQW LQYH(

([SHQVHG RYHUKHDG LQFOXGHV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SURSHUW\ PDQDJHPHQW DQG
&RUH ))2 UHSUHVHQWYVY H[SHQVHG RYHUKHDG DGMXVWHG WR UHPRYH WKH LPSDFW Rl H[HFXWLYH WUDQVI
GHWDL®W® REK P HQIVE O H

7KH &RPSDQ\ HQWHUHG LQWR IRUZDUG FRQWUDFWY GXULQJ WKH VHFRQG TXDUWHU RI WR VHOO vV
,QFOXGHV L GHYHORSPHQW DQG UHGHYHORSPHQW DFWLYLW\ LQFOXGLQJ ODQG LL IXQGLQJ WKH &RPSDC



SWWDFKPHQW

$YDORQ®%D\ &RPPXQLWLHV ,QF
'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV RI 1RQ *$$3 )LQDQFLDO OHDVXUHYV
'"HEFHPEHU
XQDXGLWHG

7KLV UHOHDVH LQFOXGLQJ LWV DWWDFKPHQWY FRQWDLQV FHUWDLQ QRQ *$$3 ILQ
FDOFXODWLRQV RI WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHV DQG RWKHU WHUPV PD\ G
RWKHU 5(,7V DQG DFFRUGLQJO\ PD\ QRW EH FRPSDUDEOH 7KH QRQ *$$3 ILQDQFL
FRQVLGHUHG DQ DOWHUQDWLYH WR QHW LQFRPH DV DQ LQGLFDWLRQ RI RXU SHUIRU
QRW UHSUHVHQW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHY LQ DFFRUGDQFH
DOWHUQDWLYH PHDVXUH RI OLTXLGLW\ RU DV LQGLFDWLYH RI FDVK DYDLODEOH WR |

$VVHW 3UHVHUY DUMISRIH \GHDSWY FDSLWDO H[SHQGLWXUHV WKDW WKH &RPSDQ\ GRHV

UHYHQXH RU H[SHQVH VDYLQJV

$YHUDJH ORQWKO\ 5HQWDO S5HDX\H@EPDORHODWRBHIRU FHUWDLQ 'HYHORSPHQW FRPP

PDQDJHPHQWxV SURMHFWHG VWDELOL]JHG UHQWY QHW Rl HVWLPDWHG VWDELOL]HG
UHYHQXH DQG H[FOXGLQJ SURMHFWHG FRPPHUFLDO UHYHQXH 3URMHFWHG VWDE
IROORZLQJ L DFWXDO DYHUDJH OHDVHG UHQWY RQ DSDUWPHQWY OHDVHG WKURX.J
OHDVHG WKURXJK TXDUWHU HQG ZKHUH WKH OHDVH WHUP H[SLUHV ZLWKLQ WKH ILU
5HQWVY RQ XQOHDVHG KRPHV

$YHUDJH ORQWKO\ 5HQWDO 5HYHQXHYV SHNORRPPOPSWHEG BRMKH &RPSDQ\ DV 5HVLGHC

DFFRUGDQFH ZLWK *$$3 GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RFFXSLHG I

&RPPHUFRIHDSUHVHQWY UHVXOWY DWWULEXWDEOH WR WKH QRQ DSDUWPHQW FRPSRQ
RWKHU QRQ UHVLGHQWLDO RSHUDWLRQV

'HEW &RYHQDQW &JOPBICR\D QFFBI WKH 8QVHFXUHG /LQH RI &UHGLW &RYHQDQWV VKRZ W

FRYHQDQWYV SURYLGHG LQ WKH &RPSDQ\xV 6L[WK $PHQGHG DQG 5HVWDWHG 5HYROYL
DQG WKH &RPSDQ\xV $PHQGHG DQG 5HVWDWHG 7HUP /RDQ $JUHHPHQW GDWHG )HEUX
ZKLFK KDYH EHHQ RU ZLOO EH ILOHG DV H[KLELWV WR WKH &RPSDQ\xV 6(& UHSRUWV
VKRZ RQO\ WKH &RPSDQ\ V FRPSOLDQFH ZLWK VHOHFWHG FRYHQDQWY SURYLGHG L¢
DV VXSSOHPHQWHG E\ WKH )LUVW 6XSSOHPHQWDO ,QGHQWXUH GDWHG DV RI -I
GDWHG DV RI -XO\ $PHQGHG DQG 5HVWDWHG 7KLUG 6XSSOHPHQWDO ,QGHQWXL
,QGHQWXUH GDWHG DV Rl 6HSWHPEHU DQG )LIWK 6XSSOHPHQWDO ,QGHQWXUH
U ,QGHQWXUH ZKLFK KDYH EHHQ ILOHG DV H[KLELWV WR WKH &RPSDQ\xV 6(& UH
RXWVWDQGLQJ XQGHU WKH &RPSDQ\xV ,QGHQWXUH GDWHG DV RI )HEUXDU\
,QGHQWXUH GDWHG DV RI ODUFK DQG WKH 6HFRQG 6XSSOHPHQWDO ,QGHQWXU|
,QGHQWXUHU ZKLFK KDYH EHHQ ILOHG DV H[KLELWV WR WKH &RPSDQ\ V 6(& UHSRL
,QGHQWXUH LV H[FOXGHG IURP WKH SUHVHQWDWLRQ RI '"HEW &RYHQDQW &RPSOLL

7KH '"HEW &RYHQDQW &RPSOLDQFH UDWLRY DUH SURYLGHG RQO\ WR VKRZ WKH &RPSI
WKH ,QGHQWXUH JRYHUQLQJ D PDMRULW\ RI WKH &RPSDQ\ V XQVHFXUHG GHEW V
7HUP /RDQV DV Rl WKH GDWH UHSRUWHG 7KHVH UDWLRV VKRXOG QRW EH XVHG IF
HYDOXDWH WKH &RPSDQ\xV ILQDQFLDO FRQGLWLRQ RU UHVXOWV Rl RSHUDWLRQV QI
RI DQ\ RWKHU GDWH RU IRU DQ\ RWKHU SHULRG 7KH FDSLWDOL]JHG WHUPV LQ WKH G|
DQG WKH 7HUP /RDQV DQG PD\ GLIIHU PDWHULDOO\ IURP VLPLODU WHUPV L XVHG F
XVHG E\ RWKHU FRPSDQLHV WKDW SUHVHQW LQIRUPDWLRQ DERXW WKHLU FRYHQDQ
WKHVH FRYHQDQWY VHH U5LVN )DFWRUV O 5LVNV UHODWHG WR LQGHEWHGQXN®U D
5HSRUW RQ )RUP . DQG WKH &RPSDQ\xV RWKHU UHSRUWYV ILOHG ZLWK WKH 6(&



SWWDFKPHQW

'HYHORSRMNQPWMPSRVHG RI FRQVROLGDWHG FRPPXQLWLHYVY WKDW DUH HLWKHU FXUUHQ
DQG ZHUH FRPSOHWHG GXULQJ WKH FXUUHQW \HDU 7KHVH FRPPXQLWLHY PD\ EH SDU

(%.7'$ (%.7'$UH DQG &RUHDY%,FBRQMLGHUHG E\ PDQDJHPHQW WR EH VXSSOHPHQW
SHUIRUPDQFH (%,7'$ LV GHILQHG E\ WKH &RPSDQ\ DV QHW LQFRPH RU ORVV FRPSX
H[SHQVH LQFRPH WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ (%,7'$UH LV FDOFXOD
DGRSWHG E\ WKH %RDUG Rl *RYHUQRUV Rl WKH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (\
PLQXV ORVVHV DQG JDLQV RQ WKH GLVSRVLWLRQ RI GHSUHFLDWHG SURSHUW\ SOX
DGMXVWPHQWY WR UHIOHFW WKH &RPSDQ\ V VKDUH RI (%,7'$UH RI XQFRQVROLGDWHZC
DV DGMXVWHG IRU QRQ FRUH LWHPV RXWOLQHG LQ WKH WDEOH EHORZ %\ IXUWKH!
&RPSDQ\xV FRUH EXVLQHVV RSHUDWLRQV &RUH (%,7'$UH FDQ KHOS RQH FRPSDUH Wt
&RPSDQ\ EHWZHHQ SHULRGV $ UHFRQFLOLDWLRQ RI (%,7'$ (%,7'$UH DQG &RUH (%,
WKRXVDQGV

7$%/(

1HW LQFRPH
,QWHUHVW H[SHQVH DQG ORVV RQ H[WLQJXLVKPHQW RI GHEW
,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ H[SHQVH

(%,7'$

*DLQ RQ VDOH RI FRPPXQLWLHV
8QFRQVROLGDWHG HQWLW\ (%,7'$UH DGMXVWPHQWYV
(%,7 ' $UH

8QFRQVROLGDWHG HQWLW\ JDLQV QHW

BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH

$GYRFDF\ FRQWULEXWLRQV

/RVV RQ LQWHUHVW UDWH FRQWUDFW

([HEXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWYV

6HYHUDQFH UHODWHG FRVWYV

([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI
*DLQ RQ IRU VDOH FRQGRPLQLXPV

)RU VDOH FRQGRPLQLXP PDUNHWLQJ RSHUDWLQJ DQG DGPLQLVWUDWLYH FRVW
*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW

/HIDO VHWWOHPHQWYV

&RUH (%,7'$UH

,QFOXGHV M VW WD[HV GHSUHFLDWLRQ JDLQ RQ GLVSRVLWLR
DSSOLFDEOH

(FRQRPLF EVLRDOFXODWHG E\ WKH &RPSDQ\ DV WKH JDLQ RQ VDOH LQ DFFRUGDQF}
WKURXJK WKH GDWH RI VDOH DQG DQ\ RWKHU DGMXVWPHQWY WKDW PD\ EH UHTXL
FRQVLGHUV (FRQRPLF *DLQ WR EH DQ DSSURSULDWH VXSSOHPHQWDO PHDVXUH WR JI
LQYHVWRUV WR XQGHUVWDQG WKH UHODWLRQVKLS EHWZHHQ WKH FDVK SURFHHGV |
7KH (FRQRPLF *DLQ IRU GLVSRVHG FRPPXQLWLHV LV EDVHG RQ WKHLU UHVSHFWLYH
DJJUHJDWH (FRQRPLF *DLQ WR WKH DJJUHJDWH JDLQ RQ VDOH LQ DFFRUGDQFH ZLW]|
RI GXULQHDWKHQGHG 'HFHPEHW SUHVHQWHG LQ $WWDFKPHQW



SWWDFKPHQW

(FRQRPLF 2FFAXASYDQHAYLQHG DV WRWDO SRVVLEOH 5HVLGHQWLDO UHYHQXH OHVV YDI
S5HVLGHQWLDO UHYHQXH 7RWDO SRVVLEOH 5HVLGHQWLDO UHYHQXH DOVR NQRZQ DV
DW FRQWUDFW UDWHYV DQG YDFDQW XQLWYV DW ODUNHW 5HQWYV 9DFDQF\ ORVV LV
5HQWV %\ PHDVXULQJ YDFDQW DSDUWPHQWY DW WKHLU ODUNHW 5HQWYVY (FRQRPLF .
KRPHV RI GLITHUHQW VL]HVY DQG ORFDWLRQV ZLWKLQ D FRPPXQLW\ KDYH GLIITHUHQW

))2 DQG &RUH YR FRQVLGHUHG E\ PDQDJHPHQW WR EH VXSSOHPHQWDO PHDVXUHV R

))2 LV FDOFXODWHG E\ WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH GHILQLWLRQ DGRS)
1HW LQFRPH RU ORVV DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV FRPSXWHG LQ L
VDOHV Rl SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ FRPPXQLWLHY FXPXODWLYH HIIHF
GRZQV Rl GHSUHFLDEOH UHDO HVWDWH DVVHWVY ZULWH GRZQV RI LQYHVWPHQWYV LQ
GHSUHFLDEOH UHDO HVWDWH DVVHWV KHOG E\ WKH DIILOLDWH DQG GHSUHFLDW
XQFRQVROLGDWHG SDUWQHUVKLSY DQG MRLQW YHQWXUHV %\ H[FOXGLQJ JDLQV RL
RSHUDWLQJ FRPPXQLWLHV DQG H[FOXGLQJ UHDO HVWDWH GHSUHFLDWLRQ ZKLFK |
FRQGLWLRQ EDVHG RQ KLVWRULFDO FRVW DFFRXQWLQJ DQG XVHIXO OLIH HVWLPDW!
SHUIRUPDQFH RI D FRPSDQ\xV UHDO HVWDWH EHWZHHQ SHULRGV RU DV FRPSDUHG
))2 DV DGMXVWHG IRU QRQ FRUH LWHPV RXWOLQHG LQ WKH WDEOH EHORZ %\ IXUWK
SDUW RI RXU FRUH EXVLQHVV RSHUDWLRQV &RUH ))2 FDQ KHOS RQH FRPSDUH WKE
&RPSDQ\ EHWZHHQ SHULRGV $ UHFRQFLOLDWLRQ RI 1HW LQFRPH DWWULEXWDEOH W
IROORZV GROODUV LQ WKRXVDQGV



SWWDFKPHQW

7$%/(

4 4 )XOO <HDU)XOO <HDU

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
'‘HSUHFLDWLRQ UHDO HVWDWH DVVHWYV LQFOXGLQJ MRLQW YHQWXUH DGMXVWPHQWYV
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV

*DLQ RQ VDOH RI XQFRQVROLGDWHG HQWLWLHY KROGLQJ SUHYLRXVO\ GHSUHFLDWHG
UHDO HVWDWH O

*DLQ RQ VDOH Rl SUHYLRXVO\ GHSUHFLDWHG UHDO HVWDWH
&DVXDOW\ ORVV RQ UHDO HVWDWH o )
))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV

$GMXVWLQJ LWHPV
8QFRQVROLGDWHG HQWLW\ JDLQV QHW

-RLQW YHQWXUH SURPRWH o 0o (o)
BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH o} o}
/RVV RQ H[WLQJXLVKPHQW Rl FRQVROLGDWHG GHEW O

/RVV JDLQ RQ LQWHUHVW UDWH FRQWUDFW o

$GYRFDF\ FRQWULEXWLRQV
([HEXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWYV
6HYHUDQFH UHODWHG FRVWYV

([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWVY QHW RI
UHFRYHULHV

*DLQ RQ IRU VDOH FRQGRPLQLXPV

YRU VDOH FRQGRPLQLXP PDUNHWLQJ RSHUDWLQJ DQG DGPLQLVWUDWLYH FRVWYV
JRU VDOH FRQGRPLQLXP LPSXWHG FDUU\ FRVW

*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW

/HIDO VHWWOHPHQWYV

,QFRPH WD[ H[SHQVH

&RUH ))2 DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV

$YHUDJH VKDUHV RXWVWDQGLQJ GLOXWHG

(DUQLQJV SHU VKDUH GLOXWHG
))2 SHU FRPPRQ VKDUH GLOXWHG
&RUH ))2 SHU FRPPRQ VKDUH GLOXWHG

$PRXQWVY FRQVLVW SULPDULO\ RI QHW XQUHDOL]HG JDLQV RQ WHFKQRORJ\ LQYHVWPHQWYV
$PRXQW IRU LV IRU WKH &RPSDQ\ V UHFRJQLWLRQ RI LWV SURPRWHG LQWHUHVW LQ WKH

$PRXQWV DUH WKH H[SHFWHG FUHGLW ORVVHV DVVRFLDWHG ZLWK WKH &RPSDQ\ V OHQGLQJ
WLPLQJ DQG DPRXQW RI DQ\ DFWXDO ORVVHV WKDW ZLOO EH LQFXUUHG LI DQ\ LV WR EH GHW!

$PRXQW IRU LQFOXGHV WKH FKDUJHV RI SULPDULO\ UHODWHG WR GHYHORSPHQW
&DOLIRUQLD WKDW ZH GHWHUPLQHG DUH QR ORQJHU SUREDEOH

$JJUHJDWH LPSDFW RI L *DLQ RQ IRU VDOH FRQGRPLQLXPV DQG LL )RU VDOH FRQGRPLQLX
H[SHQVH RI IRU 4 DQG QHW JDLQ IRU IXOO \HDU DQG D QHW JDLQ RI IRU 4
UHVSHFWLYHO\ DV VKRZQ RQ $WWDFKPHQW &RQGHQVHG &RQVROLGDWHG 2SHUDWLQJ ,QIRUF

5HSUHVHQWV WKH LPSXWHG FDUU\ FRVW RI WKH IRU VDOH UHVLGHQWLDO FRQGRP Q XPV DV
PXOWLSO\LQJ WKH 7RWDO &DSLWDO &RVW Rl FRPSOHWHG DQG XQVROG IRU VDOH UHVLGHQWLLE
GHEW HIIHFWLYH LQWHUHVW UDWH

$PRXQWY DUH SULPDULO\ IRU WKH UHFRJQLWLRQ RI WD[HV DVVRFLDWHG ZLWK 7KH 3DUN /RJ.




SWWDFKPHQW

LQWHUHVW &RYHUDRXODWHG E\ WKH &RPSDQ\ DV &RUH (%,7'$UH GLYLGHG E\ LQWHUH'

E\ WKH &RPSDQ\ EHFDXVH LW SURYLGHYVY UDWLQJ DJHQFLHY DQG LQYHVWRUY DQ DGG
REOLIJDWLRQV WR WKDW RI RWKHU FRPSDQLHV $WHWHKX CRWY MWRQ/ RHIQ®MGH UHFVAND BZHRY H
IROORZV GROODUV LQ WKRXVDQGYV

7%/ (

&RUH (%,7'$UH

,(QWHUHVW H[SHQVH

,QWHUHVW &RYHUDJH WLPHYV
JRU DGGLWLRQDO GHWDLO VHH $WWDFKPHQW '"HILQLWLRQV DQG 5HFRQFLOLDW
DQG 2WKHU 7THUPV WDEOH
([FOXGHV WKH LPSDFW RI JDLQ RQ LQWHUHVW UDWH FRQWUDFW

[LNH 7HUP (IIHFWLY H WHSUMHCKQOWYHWKH SHUFHQWDJH FKDQJH LQ HIITHFWLYH UHQW EH

FDWHJRU\ IRU WKH VDPH DSDUWPHQW 7KH &RPSDQ\ GHILQHV HIIHFWLYH UHQW DV V
FRQFHVVLRQV DQG GLVFRXQWY $YHUDJH /LNH 7HUP (IIHFWLYH 5HQW &KDQJH LV ZHL
FULWHULD IRU QHZ PRYH LQ DQG UHQHZDO OLNH WHUP HIIHFWLYH UHQW FKDQJH
FKDQJH LQ HIIHFWLYH UHQW EHWZHHQ WKH FRQWUDFWXDO UHQW IRU D UHVLGHQW Z|
UHVLGHQW ZKR PRYHV LQWR WKH VDPH DSDUWPHQW ZLWK WKH VDPH OHDVH WHUP F
WKH FKDQJH LQ HIIHFWLYH UHQW EHWZHHQ WZR FRQVHFXWLYH OHDVHV RI WKH VDP
WKH VDPH DSDUWPHQW

ODUNHW &DE&VS5BWH QHG E\ WKH &RPSDQ\ DV 3URMHFWHG 12, RI D VLQJOH FRPPXQL)
DVVXPLQJ QR UHSRVLWLRQLQJ OHVV HVWLPDWHV IRU QRQ URXWLQH DOORZDQFH R
E\ WKH JURVYV VDOHV SULFH IRU WKH FRPPXQLW\ 3URMHFWHG 12, DV UHIHUUHG WR
UHQWDO UHYHQXH PLQXYV SURMHFWHG RSHUDWLQJ H[SHQVHV EHIRUH LQWHUHVW LQ|
SXUSRVH PDQDJHPHQWxV SURMHFWLRQ RI RSHUDWLQJ H[SHQVHV IRU WKH FRPPXQL
&DS 5DWH ZKLFK PD\ EH GHWHUPLQHG LQ D GLIIHUHQW PDQQHU E\ RWKHUV LV D P
ZKHQ GHWHUPLQLQJ WKH DSSURSULDWH SXUFKDVH SULFH IRU D SURSHUW\ RU HVW
GLIIHUHQW ODUNHW &DS 5DWHV WR GLIIHUHQW FRPPXQLWLHV ZKHQ GHWHUPLQLQJ
GLIITHUHQW UDWHV RI FKDQJH LQ RSHUDWLQJ H[SHQVHYVY DQG FDSLWDO H[SHQGLWXUH
IXWXUH UHQWDO UHYHQXH GXH WR GLIIHUHQW HVWLPDWHYV IRU FKDQJHV LQ UHQW I
5DWH LV ZHLJKWHG EDVHG RQ WKH JURVV VDOHV SULFH RI HDFK FRPPXQLW\

ODUNHW BDNQWHSRUWHG E\ WKH &RPSDQ\ DUH EDVHG RQ WKH FXUUHQW PDUNHW UDWH
UHQWLQJ DSDUWPHQWY DQG SXEOLFO\ DYDLODEOH PDUNHW GDWD ODUNHW 5HQWYV |
WKDW SHULRG DQG GR QRW UHIOHFW DQ\ LPSDFW IRU FDVK FRQFHVVLRQV



SWWDFKPHQW

1HW 'HEW WR &RUM V(% MOFXODWHG E\ WKH &RPSDQ\ DV WRWDO GHEW VHEXUHG DQ!
&UHGLW )DFLOLW\ DQG FRPPHUFLDO SDSHU SURJUDP WKDW LV FRQVROLGDWHG IRU
FDVK LQ HVFURZ GLYLGHXEWDQYXMBRIYHG %,7'$UH $ FDOFXODWLRQ RI 1HW 'HEW W
IROORZV GROODUV LQ WKRXVDQGV

7%/ (

7TRWDO GHEW SULQFLSDO
&DVK DQG FDVK LQ HVFURZ
1HW GHEW

&RUH (%,7'$UH

&RUH (%,7'$UH DQQXDOL]JHG

1HW 'HEW WR &RUH (%,7'$UH WLPHYV
%DODQFH DW 'HFHPEHU H[FOXGHV RI GHEW GLVFRXQW DQG GHIHUUHG II
XQVHFXUHG QRWHV QHW DQG RI GHEW GLVFRXQW DQG GHIHUUHG ILQDQFLQJ FR
WKH &RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV
JRU DGGLWLRQDO GHWDLO VHH $WWDFKPHQW HILQLWLRQV DQG 5HFRQFLOLDW
DQG 2WKHU 7THUPV WDEOH

12,LV GHILQHG E\ WKH &RPSDQ\ DV WRWDO SURSHUW\ UHYHQXH OHVV GLUHFW SURSF
H[FOXGLQJ FRUSRUDWH OHYHO LQFRPH LQFOXGLQJ PDQDJHPHQW GHYHORSPHQW D
DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHV H[SHQVHG WUDQVDFWLRQ GHYHORSF
H[SHQVH QHW ORVV RQ H[WLQJXLVKPHQW RI GHEW QHW JHQHUDO DQG DGPLC
XQFRQVROLGDWHSUHFWDWLRQ H[SHQVH LQFRPH WD[ H[SHQVH EHQHILW FDVXDOW\
RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW QHW IRU VDOH FRQGRPLQLXP DFWLYL\
KHOG IRU VDOH 7KH &RPSDQ\ FRQVLGHUV 12, WR EH DQ LPSRUWDQW DQG DSSURS
,QFRPH Rl RSHUDWLQJ SHUIRUPDQFH RI D FRPPXQLW\ RU FRPPXQLWLHV EHFDXVH
XQGHUVWDQG WKH FRUH RSHUDWLRQV RI D FRPPXQLW\ RU FRPPXQLWLHV SULRU
PDQDJHPHQW RYHUKHDG RU ILQDQFLQJ UHODWHG FRVWV 12, UHIOHFWV WKH RSHUL
HDVLHU FRPSDULVRQ RI WKH RSHUDWLQJ SHUIRUPDQFH RI LQGLYLGXDO DVVHWYV RU .
RI UHDO HVWDWH KDYH GLIIHUHQW ILQDQFLQJ DQG RYHUKHDG VWUXFWXUHV ZLWK Y
UHDO HVWDWH 12, LV FRQVLGHUHG E\ PDQ\ LQ WKH UHDO HVWDWH LQGXVWU\ WR E
HVWDWH DVVHW RU JURXSV RI DVVHWYV

5HVLGHQWLDO 12, UHSUHVHQWY UHVXOWV DWWULEXWDEOH WR WKH &RPSDQ\ V DS
DQFLOODU\ 5GHVLGHQWLDO UHYHQXH $ UHFRQFLOLDWLRQ RI 5HVLGHQWLDO 12, WR 1
RSHUDWLQJ VHIPHQW LV DV IROORZV GROODUV LQ WKRXVDQGV



SWWDFKPHQW

4 4 4 4 4 )XOO <HDXOO <HDU
1HW LQFRPH
3URSHUW\ PDQDJHPHQW DQG RWKHU LQGLUHFW RSHUDWLQJ H[SHQVHV
QHW RI FRUSRUDWH LQFRPH
([SHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW
Rl UHFRYHULHV
,QWHUHVW H[SHQVH QHW
/IRVV RQ H[WLQJXLVKPHQW RI GHEW QHW (o) o o
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
,QFRPH IURP LQYHVWPHQWY LQ XQFRQVROLGDWHG HQWLWLHV
"HSUHFLDWLRQ H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
&DVXDOW\ ORVV o o) o) o) )

*DLQ RQ VDOH RI FRPPXQLWLHYV

*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW
1HW IRU VDOH FRQGRPLQLXP DFWLYLW\

12, IURP UHDO HVWDWH DVVHWV VROG RU KHOG IRU VDOH

12,

&RPPHUFLDO 12,

5HVLGHQWLDO 12,

5HVLGHQWLDO 12,
6DPH 6WRUH
1HZ (QJODQG
OHWUR 1< 1-
OLG $WODQWLF
6RXWKHDVW )/
"HQYHU &2
3DFLILF 1:
1 &DOLIRUQLD
6 &DOLIRUQLD

7TRWDO 6DPH 6WRUH
2WKHU 6WDELOL]HG
'"HYHORSPHQW 5HGHYHORSPHQW

5HVLGHQWLDO 12,

12, bV UHSRUWHG E\ WKH &RPSDQ\ GRHV QRW LQFOXGH WKH RSHUDWLQJ UHVXOW\
UHFRQFLOLDWLRQ RI 12, IURP FRPPXQLWLHYVY VROG RU FODVVLILHG DV KHOG IRU VDOl

4 4 4 4

4 )XOO <HPWDO <HDU

5HYHQXH IURP UHDO HVWDWH DVVHWY VROG RU KHOG IRU VDOH

2SHUDWLQJ H[SHQVHV IURP UHDO HVWDWH DVVHWY VROG RU KHOG IRU VDOH

12, IURP UHDO HVWDWH DVVHWYV VROG RU KHOG IRU VDOH




SWWDFKPHQW
&RPPHUFLDO 12, LV FRPSRVHG RI WKH IROORZLQJ FRPSRQHQWYV LQ WKRXVDQGV

7$%](

4 4 4 4 4 )XOO <HDPXOO <HDU

&RPPHUFLDO S5HYHQXH
&RPPHUFLDO 2SHUDWLQJ ([SHQVHV
&RPPHUFLDO 12,

12, (QKDQFLQJWHHSSH{VHQWY FDSLWDO H[SHQGLWXUHV WKDW WKH &RPSDQ\ H[SHFWYV

HISHQVH VDYLQJV DQG H[FOXGHV DQ\ FDSLWDO H[SHQGLWXUHV IRU UHGHYHORSPHQ
2WKHU 6WDKELEORPBEVHG RI FRPSOHWHG FRQVROLGDWHG FRPPXQLWLHY WKDW WKH &R
DV RI -DQXDU\ RU ZKLFK ZHUH DFTXLUHG VXEVHT2WEWUWRNDEPDODYMG H[FOXGHV FRPF
FRQGXFWLQJ RU DUH SUREDEOH WR FRQGXFW VXEVWDQWLDO UHGHYHORSPHQW DFWL

SURMHFWHG ))2 DQG 3URMBIV¥VSHR YSLRGHG ) 2 WKLQ WKLV UHOHDVH LQ WKH &RPSDQ\xV

FRQVLVWHQW ZLWK KLVWRULFDO ))2 DQG &RUH ))2 DQG DUH WKHUHIRUH FRQVLGH
SURMHFWHG 1HW ,QFRPH IURP SURMHFWHG RSHUDWLQJ SHUIRUPDQFH $ UHFRQFLOLL
GLOXWHG IUIBUWWHWHU DQG IXOMR \WBH UDQJHV SURYLGHG IRU SURMHFWHG (36
UHFRQFLOLDWLRQ RI WKH UDQJHV IRU BURMHFWHG ))2 SHU VKDUH WR WKH UDQJHYV IF

7$%/(

5DQJH 5DQJH

BURMHFWHG (36 GLOXWHG 4

'HSUHFLDWLRQ UHDO HVWDWH UHODWHG

3URMHFWHG ))2 SHU VKDUH GLOXWHG 4

(ISHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UH
BURMHFWHG &RUH ))2 SHU VKDUH GLOXWHG 4

SBURMHFWHG (36 GLOXWHG )XOO <HDU
'HSUHFLDWLRQ UHDO HVWDWH UHODWHG

*DLQ RQ VDOH RI FRPPXQLWLHV

BURMHFWHG ))2 SHU VKDUH GLOXWHG )XOO <HDU

(ISHQVHG WUDQVDFWLRQ GHYHORSPHQW DQG RWKHU SXUVXLW FRVWV QHW RI UH
(IHFXWLYH WUDQVLWLRQ FRPSHQVDWLRQ FRVWV

BWUXFWXUHG ,QYHVWPHQW 3URJUDP ORDQ UHVHUYH

,QFRPH WD[ H[SHQVH

$GMXVWPHQWY UHODWHG WR UHVLGHQWLDO IRU VDOH FRQGRPLQLXPV DW 7KH 3DU
*DLQ RQ RWKHU UHDO HVWDWH WUDQVDFWLRQV QHW

B3URMHFWHG &RUH ))2 SHU VKDUH GLOXWHG )XOO <HDU

N /RJIJILD DGMXVWPHQWY LQFOXGH H[SHFWHG RSHUDWLQJ H[SHQVHV *§
XPV KHOG LQ LQYHQWRU\




SWWDFKPHQW

SURMHFWHm®BY 12VHG ZLWKLQ WKLV UHOHDVH IRU FHUWDLQ 'HYHORSPHQW FRPPXQLWI
GLVSRVLWLRQV UHSUHVHQWY PDQDJHPHQWxV HVWLPDWH DV RI WKH GDWH RI WKLYV
FDVH RI GLVSRVLWLRQV RI SURMHFWHG VWDELOL]HG UHQWDO UHYHQXH PLQXV SU
FRPPXQLWLHV 3URMHFWHG 12, LV FDOFXODWHG EDVHG RQ WKH ILUVW WZHOYH PRQ
FRQVWUXFWLRQ ,Q FDOFXODWLQJ WKH ODUNHW &DS 5DWH 3URMHFWHG 12, IRU GLVSES
WKH GDWH RI WKH EX\HUxV YDOXDWLRQ 3URMHFWHG VWDELOL]JHG UHQWDO UHYHQ
SRWHQWLDO PLQXV SURMHFWHG VWDELOL]HG HFRQRPLF YDFDQF\ DQG DGMXVWHG
VWDELOL]HG RWKHU UHQWDO UHYHQXH 3URMHFWHG VWDELOL]JHG RSHUDWLQJ HJS
GHSUHFLDWLRQ RU DPRUWL]DWLRQ RU DQ\ DOORFDWLRQ RI FRUSRUDWH OHYHO SUF
FRVWY ,Q DGGLWLRQ SURMHFWHG VWDELOL]J]HG RSHUDWLQJ H[SHQVHV IRU "HYHOR S
IHH H[SHQVH 3URMHFWHG JURVV SRWHQWLDO IRU '"HYHORSPHQW FRPPXQLWLHY DQ(
RFFXSLHG KRPHVY DQG PDQDJHPHQWxV EHVW HVWLPDWH RI UHQWDO OHYHOV IRU KF
KRPHYVY ZKLFK ZLOO EHFRPH DYDLODEOH IRU OHDVH GXULQJ WKH WZHOYH PRQWK I
ZHLJKWHG DYHUDJH BURMHFWHG 12, DV D SHUFHQWDJH RI 7TRWDO &DSLWDO &RVW

ZHLJKWHG EDVHG RQ WKH &RPSDQ\xV VKDUH RI WKH 7TRWDO &DSLWDO &RVW RI HDFK |

ODQDJHPHQW EHOLHYHV WKDW 3URMHFWHG 12, RI WKH '"HYHORSPHQW FRPPXQLWLHV
LQYHVWRUV LQ XQGHUVWDQGLQJ PDQDJHPHQW V HVWLPDWH RI WKH OLNHO\ LPSDFW
DVVHWY DUH FRPSOHWH DQG DFKLHYH VWDELOL]HG RFFXSDQF\ EHIRUH DOORFDWLR(
JHQHUDO DQG DGPLQLVWUDWLYH FRVWY RU LQWHUHVW H[SHQVH +RZHYHU LQ WKL
RQ D FRPSDQ\ ZLGH EDVLV *LYHQ WKH GLIIHUHQW GDWHYV DQG ILVFDO \HDUV IRU .
SURMHFWHG DOORFDWLRQ RI FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW RYHUKHDG
FRPPXQLWLHY XQGHU GHYHORSPHQW LV FRPSOH[ LPSUDFWLFDO WR GHYHORS DQ
FRPPXQLWLHYV LV QRW D SURMHFWLRQ RI WKH &RPSDQ\ V RYHUDOO ILQDQFLDO SHUIR
FRPPXQLWLHV XQGHU GHYHORSPHQW ZLOO DFKLHYH WKH 3URMHFWHG 12, DV GHVFUL

5HGHYHORBPHRPSRVHG RI FRQVROLGDWHG FRPPXQLWLHV ZKHUH VXEVWDQWLDO Ut
EHJLQ GXULQJ WKH FXUUHQW \HDU 5HGHYHORSPHQW LV FRQVLGHUHG VXEVWDQWLD
LV H[SHFWHG WR H[FHHG WKH OHVVHU RI RU RI WKH FRPPXQLW\xV SUH UH
LV EHORZ RU LV H[SHFWHG WR EH EHORZ GXULQJ RU DV D UHVXOW RIRWKH UHC
FRPPXQLW\ FRQWISBIDUWBHQW KRPHV WKDW LV FXUUHQWO\HKFRHPHEWWDFWLYH UHGHYHOR

5HVLGHQWSDOVHQWY UHVXOWY DWWULEXWDEOH WR WKH &RPSDQ\ V DSDUWPHQW UF
S5HVLGHQWLDO UHYHQXH

5HVLGHQWLDO 5HQWDO 5HYHQXH ZLWK I&REORBVVGRIQV R @ \DWKDHV & RPBDIQX WR EH D VXS

5HVLGHQWLDO UHQWDO UHYHQXH LQ FRQIRUPLW\ ZLWK *$$3 WR KHOS LQYHVWRU\
FRQFHVVLRQV RQ *$%$3 EDVHG 5HVLGHQWLDO UHQWDO UHYHQXH DQG WR PRUH UHDC
RWKHU FRPSDQLHV ,Q DGGLWLRQ 5HVLGHQWLDO 5HQWDO 5HYHQXH ZLWK &RQFHVVL
WKH KLVWRULFDO WUHQG LQ FDVK FRQFHVVLRQV

$ UHFRQFLOLDWLRQ RI 6DPH 6WRUH 5HVLGHQWLDO UHQWDO UHYHQXH LQ FRQIRUI
&RQFHVVLRQV RQ D &DVK %DVLV LV DV IROORZV GROODUV LQ WKRXVDQGV

7$%/(

4 4 4 )XOO <HDU)XOO <HDU

5HVLGHQWLDO UHQWDO UHYHQXH *$$3 EDVLV
5HVLGHQWLDO FRQFHVVLRQV DPRUWL]HG
5HVLGHQWLDO FRQFHVVLRQV JUDQWHG

DO 5SHQWDO 5HYHQXH ZLWK
LRQV RQ D &DVK %DVLV

FKDQJH *$$3 UHYHQXH

FKDQJH FDVK UHYHQXH




SWWDFKPHQW

6DPH 6 WRWUHRPSRVHG RI FRQVROLGDWHG FRPPXQLWLHY ZKHUH D FRPSDULVRQ RI RSF
\HDU LV PHDQLQJIXO DV WKHVH FRPPXQLWLHY ZHUH RZQHG DQG KDG 6WDELOL]HG 2.
WKH UHVSHFWLYH SULRU \HDU S R$IHRI® WAIKHUHHR/XWO WRUG6DPH 6WRUH LV FRPSRVHG F
WKDW KDYH 6WDELOL]HG 2SHUDWLR@WHDW RW -PRXGXFWLQJ RU DUH QRW SUREDEC
UHGHYHORSPHQW DFWLYLWLHYVY DQG DUH QRW KHOG IRU VDOH RU SUREDEOH IRU GLV!

6WDELOL]JHG 2SHUDWLRQV 5HMWBGBHLIOQHG D2/S WKHWHBRQOLHU RI L DWWDLQPHQW RI

RQH \HDU DQQLYHUVDU\ RI FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW

7RWDO &DSUWBPOXXFHWNVDOO FDSLWDOL]J]HG FRVWYV SURMHFWHG WR EH RU DFWXDOO\

5HGHYHORSPHQW FRPPXQLW\ LQFOXGLQJ ODQG DFTXLVLWLRQ FRVWV FRQVWUXFWL
IHHV SHUPLWV SURIHVVLRQDO IHHV DOORFDW MG DOWRIHIDEREIDH DRWQ RALIQU K BB G HOVQNGL R
SURFHHGV IURP WKH VDOH RI DQ\ DVVRFLDWHG ODQG RU LPSURYHPHQWY DOO DV G|
DOVR LQFOXGHV FRVWV LQFXUUHG UHODWHG WR ILUVW JHQHUDWLRQ FRPPHUFLD
FRPPLVVLRQV )RU 5HGHYHORSPHQW FRPPXQLWLHVY 7RWDO &DSLWDO &RVW H[FOXGF
ZKHQ LQGLFDWHG :LWK UHVSHFW WR FRPPXQLWLHV ZKHUH GHYHORSPHQW RU UHG
SHULRG 7RWDO &DSLWDO &RVW UHIOHFWV WKH DFWXDO FRVW LQFXUUHG SOXV DQ\
&RVW IRU FRPPXQLWLHV LGHQWLILHG DV KDYLQJ MRLQW YHQWXUH RZQHUVKLS HLW
UHSUHVHQWY WKH WRWDO SURMHFWHG MRLQW YHQWXUH FRQWULEXWLRQ DPRXQW )
WR JURVV UHDO HVWDWH FRVW

8QFROOHFWLEOH OHDVH UHYHQXH DQG JRYHUQPHQW UHQW UHOLHI

7KH IROORZLQJ WDEOH SURYLGHV XQFROOHFWLEOH 5HVLGHQWLDO OHDVH UHYHQXH
DJJUHJDWH DQG H[FOXGLQJ DPRXQWV UHFRJQL]JHG IURP JRYHUQPHQW UHQW UHOLHI
UHOLHI UHGXFHV WKH DPRXQW Rl XQFROOHFWLEOH 5HVLGHQWLDO OHDVH UHYHQXH

WR FRQWLQXH WR GHFOLQH LQ DEVHQW DGGLWLRQDO IXQGLQJ IURP WKH )HGHUD

7$%/(

6DPH 6WRUH 8QFROOHFWLEOH 5HVLGHQWLDO /HDVH 5HYHQXH

1HZ (QJODQG
OHWUR 1< 1-
OLG $WODQWLF
6RXWKHDVW )/
'"HQYHU &2
3DFLILF 1: (o)
1 &DOLIRUQLD
6 &DOLIRUQLD
7RWDO 6DPH 6WRUH

B8QFRQVROLGDWHG LNYHRRSRWO® RI FRPPXQLWLHV WKDW DUH HLWKHU FXUUHQWO

FRQVWUXFWLRQ DQG ZHUH FRPSOHWHG GXULQJ WKH FXUUHQW \HDU LQ ZKLFK ZH KD
LQWHUHVW LQ DQ XQFRQVROLGDWHG MRLQW YHQWXUH 7KHVH FRPPXQLWLHV PD\ EH

B8QHQFXPEHUHmY IRDOFXODWHG E\ WKH &RPSDQ\ UHSUHVHQWYV 12, JHQHUDWHG E\

RXWVWDQGLQJ VHFXUHG ‘QIFW P EHSD\D DWHDDYHRIFHQWDJH Rl WRWDO 12, JHQHUDWHG F
&RPSDQ\ EHOLHYHV WKDW FXUUHQW DQG SURVSHFWLYH XQVHFXUHG FUHGLWRUV RI \
RI WKH ERUURZLQJ FDSDFLW\ Rl WKH &RPSDQ\ 7KHUHIRUH ZKHQ UHYLHZHG WRJHW!
DQG FDVK IORZ IURP RSHUDWLRQV WKH &RPSDQ\ EHOLHYHV WKDW LQYHVWRUV D¢
VXSSOHPHQWDO PHDVXUH IRU GHWHUPLQLQJ WKH ILQDQFLDO IOH[LELOWHD\WURH @&RHBQV
'"HFHPEHU LV DV IROORZV GROODUV LQ WKRXVDQGV



SWWDFKPHQW

7%/ (

)XOO <HDU
12,

5HVLGHQWLDO 12,
6DPH 6WRUH
2WKHU 6WDELOL]HG
'"HYHORSPHQW 5HGHYHORSPHQW

7RWDO 5HVLGHQWLDO 12,

&RPPHUFLDO 12,

12, IURP UHDO HVWDWH DVVHWYV VROG RU KHOG IRU VDOH
7RWDO 12, JHQHUDWHG E\ UHDO HVWDWH DVVHWYV

/HVV 12, RQ HQFXPEHUHG DVVHWYV
12, RQ XQHQFXPEHUHG DVVHWYV

B8QHQFXPEHUHG 12,

B8QOHYHUDJIRIG VROG FRPPXQLWLHY UHIHUV WR WKH LQWHUQDO UDWH RI UHWXUQ FDC
DPRXQWV RI L WRWDO UHYHQXH GXULQJ WKH SHULRG RZQHG E\ WKH &RPSDQ\ DQG

LLL WKH XQGHSUHFLDWHG FDSLWDO FRVW RI WKH FRPPXQLWLHY DW WKH WLPH RI V
RZQHG E\ WKH &RPSDQ\ (DFK RI WKH LWHPV L LL LLL DQG LY LV FDOFXODWHG

7TKH FDOFXODWLRQ RI 8QOHYHUDJHG ,55 GRHV QRW LQFOXGH DQ DGMXVWPHQW IRU
LOQWHUHVW H[SHQVH RU FRUSRUDWH OHYHO SURSHUW\ PDQDJHPHQW DQG RWKHU LQ
QRW D VXEVWLWXWH IRU 1HW ,QFRPH DV D PHDVXUH RI RXU SHUIRUPDQFH ODQDJH
GXULQJ WKH SHULRG D FRPPXQLW\ LV RZQHG E\ WKH &RPSDQ\ LV XVHIXO EHFDXVH L\
&RPSDQ\xV DFTXLVLWLRQ GHYHORSPHQW RU UHGHYHORSPHQW PDQDJHPHQW DQG

HISHQVHY DQG &RPSDQ\ RYHUKHDG 7KH 8QOHYHUDJHG ,55 DFKLHYHG RQ WKH FRPP
YLHZHG DV DQ LQGLFDWLRQ RI WKH JURVY YDOXH FUHDWHG ZLWK UHVSHFW WR RWKI
GRHV QRW UHSUHVHQW WKDW LW ZLOO DFKLHYH VLPLODU 8QOHYHUDJHG ,55V XSR
DYHUDJH 8QOHYHUDJHG ,55 IRU VROG FRPPXQLWLHV LV ZHLIJKWHG EDVHG RQ DOO
UHVSHFWLYH FRPPXQLW\ LQFOXGLQJ QHW VDOHV SURFHHGV
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